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\ cc a Te ancacg ala 
fast pace last year al- 
though (here was a slight 


siowdown in real ec 
omic gre wih wh m 
parca with 1398 

Th rca gross 
jomest product for the 
five countries. according 
0 4 Ph p cs sti 
MmaAtc. incrcascc DY AN AV 


crage of 7 Sper cent com 
parcd with 8.6 per cent in 
1980. But wher mparcd 
with the 1.25 per cent av 
crage recorded by 
caging industrial coun 
irics grouped togciher in 
the Organisation of 
nomic Cooperation an 
Development, Ascan was 
stili the fastest growing 
ccono mix group 
wortd 

The growth cstimat 
r Ascan comes from the 


Manila based nire for 
Hescarch and Lom 
munication Singapore 
again iced aL st. fol 
iowed by Ind sia 
Malaysia. Thailand and 
rn ippines nm ‘ cr 

Below is a round-up of 


ouniries 
MALAYSIA 
The gross domestt 


roduct increased at a 
wer fr ' ‘ * per ‘ nt 
a ‘A’ -_ @ r par 4 
uN 
4 per ' =| Ag 
gr 4 at¢ , 3 
ry ar a pr v 4 ’ ne Ain 
mpctus g “i? su 
ported Dy sir g govern 
mand jr sc St 
xpecendit r f& ne 
or ate . r ry 
. ‘ 
r butcd ‘ ‘ ry i 
ia Jomecs ter ind 
ing CAp-«a occ é per 


ent in i9* 
F.xports ahich gave a 
strong push to g! 


1980 fared badly in 1981 
haports are expected tc 
reasead by only 
04 per cent compared 


nave rm 


with 183 per cent pre 
viously 

The lower rate of 
growth of cxports has 


argciy been Ccuc to ihe 


Geciine in prices of major 
ommodit exports. 
mage worsc Dy wer of 
ftake of petrolcum crude 
and cicctronic compc 
nents by ‘iraditional 


Dpuvers 
The inflation rate. as 
measured by the con 


sumer price indcx, is ex 
pected to Oc «boul 3.6 per 
cent (99 per cent in the 
first ten months), com 
pared with an increase of 
6.7 per cent in 1980 
SINGAPORE 
The republic turned in 
a 9.7 per cni increase in 
GDP mpared with 10.2 
per cemt in 1980 It re 
rded a $6 per cent in 
rcase productivity 
wn c np nent re 
mained at 49 per cent 
In his new year 
message, Prime Minister 


Lee Kuan Yew said Sin 


gapore survived the re 
cession in the majority of 
ndusiria punurics - 
cause Japan's economy 
sii surged ahead and 
puliicad singapore aiong 
as wei! as its Ascan part 
ners.” 


The republic has man 
aged to keep production 
costs down which Mr Lee 
aliributed to stabie polit 
ca c nomic and in 
@ustriai reiations and or 
deriy wage rises 


infiation was heicad 
Gown to 6.1 per cent 
sign > wer (han ine ba) 5 


per cent in 1940 The de 


cline reflects the impact 
of stabie oi! prices as well 
as the 4&4 per cent ap 
preciation of the Singa- 
pore Golliar against a 


weighted basket of cur 
rencies of iis main trad 
ing partners which 


helped keep down import 
costs 

PHILIPPINES 

Last year was seen as 
one of the mos: turbulent 
for the ecc omy as 
restructuring towaracs a 
freer economic enviror 
ment got underway Ma- 
jor setbacks inciuded the 


collapse of major con 
glomerates, necess! 
tating rescue measures 


by the government and 
bank runs which almost 
crippied the business sec 
tor 

The year saw the econ 
omy fail short of its 
growth target because of 
a depressed siock mar 
ket, weakening currency 
siuggish exports, mount 
ing foreign debts and a 
widening balance of 
payments deficit 

But the increase of a 
five per cent GDP was 
not too far below the 5.4 
per cent achieved in 1980 


or the average of 6.1 per 
cemt for the 1970s 

The only apparent 
piuses were a wering yf 
the inflation rate from 
19.1 per cent in 1980 to 
about 11 per cent. a 
further strengthening of 
the non-trad na: ex 
ports and the main 
tenance of the nfidence 


of foreign investors, re 
Suiting in an inflow of 


over US$) 2 billion, most 
iy in the form of Ong 
term ioans 

Export earnings are 
estimated by the Manila 
entre to have increased 
i2 per cent bul imports 


rose al 14 per cent hs 
corresponding wideni¢< 
in the trade defi as 


weil AS (the current ag 


coun ba ance 


INDONESIA 


Real GDP is cxpected 
to have decreased from 
96 per cent to § per cent 
due to softer anc com 
m ity prices anc the 
siowing Gown of bot! 
anc nor exports 

The inflation rate, usu 


ally in double digits was 


mercifully cut to seven 
per cent compared with 
i6 per cent in 196 

The urrent account 
surpius iast vear is ¢x 


pected to de ne t« 
US$485 million while the 
Capita: account surpius is 
estimated at about 
US$1.8 billion 

The overa!! balance of 
payments is estimated t 


yie a surpius of US$2.3 
billion, four per cent 
down from 198 

THAILAND 

Real GDP growth is 
expectec I nave in 
creased s/ gntiy s r 
per ent cue > the mn 
crease in agr jiturail 
uipul asa result of good 
weather condit ns 

The inflation rate is es 
t laled t hay t¢ ed 
to about 15 per cer jue 
mainiy t fiat 
prices although prices of 
ner imported items 
creasecd 

Total exports are ex 
pected | nerease by 
about a third | . S$ 
0 mand tota mports 
by about a quarter 
U$$i2 r 

T ° :ia ‘ { 


show a ef f S4n4 
mr j Fe he Ge 

n apital flows ni 
Thailand 














Despite a wealth of More than 40 per cent its strictly socialist eco 7 
KCcer natural resources of Burma's foreign debt nomic system Already eeetar ic ae 
Burma is still amongthe ‘8 to Japan Japanese many government en ie " te 
poorest countrics in trucks carry much of the terprises have been put & is Dar ariy 
South-East Asia with a country’s products. The mh profit system and ir Cee ee ee 
per capita income of only giant Mitsubishi Com centives have be , wing smuggied abroad 
about US$175 per year pany expancecd the mair fered for increased prod . See ater BOF aaa 
But for the first time refinery, is building a uctivity But des; ‘s — 
since the military seized new one and set uf nspicuous failure. there ihe £ r é 
power in 1963 and set the Burma's first television seems to be little high entiy inte : 
country on the “Burmese station Japan has bought level interest in altering a ; awards 
path to socialism” the one miilion barrels f the basic socialist systerm those wh help im tune 
country is experiencing Crude ol) at bargain base The government owns seizure of such goods An 
rogress and its prob ment prices most basic productior nformer gets 20 per 
lemme rather than simple The United States has and has attempted to dis {the worth of the goods 
stagnation . comtributed only through tribute its pr ; and the arresting g 
& modest rura! health through 4 series f slate ment unit gets per 
Debt problem rogramme and a grain stores. inefficiency and Cent. ali tax-free 
seeds programme that \s corruption, however ‘It's ironic that the 
The economy grew at just starting Officials have seriously under government has had 
nearly §&5 per cent iast said the Burmese gov mined the system resort to free enterpris 
year and only a givitted ernment has been ex The only thing you type incentives to sup 
world rice market an¢d&@ tremely cautious and can find in the govern press ‘ree enterprise.” an 
fuel shortage stanc in the careful of any aid that it ment stores is the prices Asian diplomat said 
way of similar growth suspects might come list.” one Burmese con There seems to be a 
this year. Foreign aid with political strings at plained The goods growing realisation th 
and the effective app.ica tached. themeelives have been ‘mh compaeriac wu its 
tion of new high-yieid “Burma has had the sold out the back door or neighbours in South-East 
rice graine to Burma's pumiliating exper anae kept for show to visiting A8!8. Burma has not 
rich soll are mal: r of being a colony fore officials taken sufficient advan 
sponsible for the grow’ said a retired Burmese The failure of the sys tage of ite rich assets of 
that has Drovugnt the diplomat, “and we will tem has led to the gr wtb vast teak forests hag 
country back from the ajiwaye be very careful to of the country's "eullura’ land. petrok 
verge of bankruptcy and make certain that no for ubiquiivus black market um and minera: Ceposits 
social Gisintegration ir eign country can ever In fact, it is hardly biack Changes wer: ade 
1973. . contro) us again either at all tong before the architect 
The World Bank and economically or polit! Foreign goods from of the Burmese socialist 
the Asian Development wally.” watches | elevisions system. Genera! Ne Wir 
Bank have contributed So despite the effe that have evaded govern steppec cow is pres 
more than US§450 million tiveness in lores : enter ment taxes can be found dent in November But 
since then, bul the lead in bringing yee 9 caesar in daylight on almost the acceptan | foreigr 
ing contributor with the government oe ai. every street corner in the aid and the piacing ' 
more than US$i billion ir lows %@ direct lls : city. although the g government enterprises 
soft loane has been = vesiment in Burma This ernment pharmaceutical on & More profit oriented 
Japan has resulted ina ospided factories are suppose basis have me grac 
— wurmese ailed dependence on loans that anaes Ene COUNTY © ROSSA, — 
apse gel sehen rte hes brought a debt-re ws yf — moet nes Ne Win st wields 
cian metals Saad te payment problem + ont . 6 ¥ Lo. ie great power. and the pm» 
ay ttn per . More than 30 per cent weer irom neignoour ple who w eventual 
vasion of Burma” recall. of aj] Burma's official « ing Thailand still fetch epiace him seen he we 
ing Japan's World War I rt , ee ee remium prices Nae ad 
sccupation But this ~ oh. ay ohn dl ’ Beca:’ et r eee ce 
interest on its loans ause ihe market to a basically socialist 
time the Japanese are Some analysis fee supplies so much of the sysiem 
here for the long term hat Burma wil] eve: consumer needs of the 
he predicted. tually have to loosen ur people. the government But diplomats said 
) —_ has tended | lowe its they detect an increasing 
eyes \o it, at least once pragmatism an z 
the goods have gotten Burmese icaders It is 
just that > Ngee . 


past the border areas 
Burma moves very siow 


ly UPI 











BANGLADESH and In 
dia are reported to have 
reached partial settle 
ment of one of several 
thagps probiem causing 
ten@eon beliwern them — 
ungpat and armed in 
surgency Dy tribal mi 
norities in the hills of the 
south-east corner of 


-— ry 
clal sources have 


confirmed that agree 
megt had been reached 
on terms for repatriating 
nearly 1500 triba) fami 
lies whe fied to India 
earfier this year 

The overwhelming 
majority of the Bang 
ladesh population of 9 
million are Musiim 
Bengalis. Because of 
shostaace of tand and 
timber in the delta areas 
of the country, there has 
beeo increasing settie 
meat over the past dec 
ade of Bengalis in re 
gions like the Chitlagong 
hill dracts which are rel 
ativeiy lightly populated 

There are 16 mainly 
Buddhist tribes, totalling 
about 554.008 peopic. in 
the hill tracts 

A central gevern 
me spensored 
Hveroclectric pewer 
project which displaced 
large numbers of local 
peopie and an influs of 
Bengali settiers trig 
gered unrest that led to 


armed insurgency in 1902 
by wibal rebels fighting 
© preserve their identity 


and autonomy 





Bangladesh author 
ities claim that since the 
overthrow by the army of 
the pro-Indian Awami 
lzague government — 
headed by the late Sheikh 
Mujibur Rahman in 19°75, 
India has intermittently 
prewided sanctuary 
arms, money and train 
ing te various hilltribe 
insurgent groups 

After small-scale 
claghes between guer 
rilleas and Bangladesh 
forces in the Chittagong 
jungies. the main rebel 
groep — the Shanti 
Bahini with several 
thousand armed men — 
stepped up its oprrations 
last year. This included 
attacts on Bengali set 
Uers and reprisal till 
ings of tribeamen by 
Bengalis 

One casualty of this 
unrest was a 1 SS15.2 mi! 
lion Australian govern 
ment-aid project started 
in 1978 te bullid a new 
road to support rural! ce 
velopment in the Chit 
tagong hills 

When the ald agree- 
ment expired last Janu 
ary, it was not renewed 
although only about one 
third of the earthworks 
were compieted One of 
the reasons was that 
some local tribesmen ob 
jected te the road be 
cause it browghi with it 
beth outside se'tiers and 
the securtty forces 

This raised ihe poss! 
bility of an atiack on 


abeut 10 Australians 
mainiy engineers and su 
pervisers, working in the 
area. 

Much of the hill re 
gion is ciosed to foreign 
journalists with the gov 
ernment trying te ease 
the situation by a com 
bination of negotiation 
reseUilement of uprooted 
tribesmen. economic de 
velopment and military 
operations against guer 
rillas. 

In late September the 
Bangladesh Foreign 
Ministry said about 30 
“armed miscreants 
launched an attack in the 
Chittagong hills and then 
fled back inte India 
“where they appear to 
have found sanctuary.” 

At about the same 
time, India warned 
Bangladesh that the in 
flus of refugees from the 
hill tracts inte its territe 
ryY Was aSSuUTINE serious 
proportions 

A government 
statement in New Deth! 
said india took note of 
allegations that 
atrocities which had 
been committed against 
ihe iribeamen had the 
support of sections of the 
Bangladesh government 

There has been dis 
pute between the two 
sides ov: sf Number of 
people «) fled acress 
the berder. Indian Preas 


reports. quoting official 
seurces. suggersied that 
up \o 0 -ms! had laaen 


refuge in india. Bang 
ladesh says No more than 


7000 lief heme Dep 
\hoews Ry special ar 
rangement with The Ave 


Meibourne 
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{Text ] 


JAKARTA, Sun. — Members of the East Timor prov'ded by the Central 


Parliament have been arrested after reporting 

to President Suharto on alleged mews, “te by 

the military authorities in the former Portu- 

neg colony, according to Indonesia's leading 
u 


man rights lawyer. 

Jakarta declared Por- 
tuguese Timor a prov- 
ince of Indonesia in 1976 
following an outbreak of 
civ war. Its annexation, 
which has not been recog- 
nised by the United Na- 
tions, was followed by 
three years of fighting 
between Indonesian 
troops and Fretilin Inde 
pendence guerillas. 

Lawyer Adnan Nasu- 
tion said several mem- 
bers cf East Timor's Peo- 
ples Representative As- 
sembly were arrested on 
Nov. 18 in Dili, the capi- 
tal, and later taken to 
Denpasar, on Bali Island. 

He said that in June, 
the East Timor As- 
sembly had deputed two 
members to trave! to Ja- 
karta to deliver to the 
President a document 
listing their grievances. 

The petition was also 
presented to other senior 
oO. ‘icials, including De- 
fence Minister 
Mohammed Jusuf and 
Interior Minister Amir 
Machmud. 

The document, signed 
by the envoys, Leandro 
Isaac and Joao Pedro 
Suares, and presented on 
behalf of the Regional! 
Peoples Representative 
Assembly, expressed 
“Immeasurablie feelings 
of joy” by the Timorese 


that they were integrated 
into Indonesia five years 


oO. - 

But, It said, a few 
members of the military 
administration “have in- 
troduced behaviour that 
can only be described as 
being the behaviour of 
conquerors towards a 
conquered people.” 

It said the Peoples As- 
sembly was “continually, 
with deep sorrow, receiv- 
ing verba! as well as writ- 
ten reports or complaints 
from the people about 
torture, maltreatment, 
murders and other un- 
imaginable cases.” 

The petition went on to 
list allegations of 
physica] mistreatment of 


Timorese and 
documented alleged ex- 
amples of members of 
the military adminis- 
tration enriching them- 
selves through monopoly 
dealing in local products 
such as coffee and san- 
dalwood. 


A report 


According to the docu- 
ment, which well-in- 
formed sources said was 
similar to a secret report 
complied recently by 
Catholic priests in Timor 
for the Vatican, a large 
proportion of the funds 


Government for develop- 
ment in East Timor had 
found its way into the 
pockets of a few corrupt 
military officials in the 
province. 


The Timor Peoples As- 
sembly had discovered 
that “hundreds of mil- 
lions of rupiahs” of Gov- 
ernment money which 
should have been spent 
on fresh water-fish 
projects and building ag- 
riculture services offices 
among other works had 
disappeared, while Gov- 
ernment-supplied medi- 
cine was finding its way 
to Chinese merchants 
rather than state hospi- 
tals. 


The Assembly ap- 
ealed to President 
uharto to “rectify these 

distortions” to uphoid the 
good name of the Indone- 
sian armed f orces. 


Mr. Nasution said the 
Aasembly envoys visited 
him before presenting 
their petition and he ad- 
vised them it was legal 
and lawful. 


“However, since they 
believed their action 
mighi put them in danger 
they gave me power of 
attorney and asked me to 
represent them if they 
were arrested,” he said. 
— Reuter. 
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JAKARTA, Mon. — 
Military officials al- 
legediy have com- 
mitted murder, tor- 
ture and rape against 
the people of the 
former Portuguese co- 
lony recently annexed 
to Indonesia, a report 
by jailed provincia! of- 
ficials d today. 

The report by Provin- 
cial Assemblymen Lean- 
dro Isaac and Joao Pedro 
Suares charged the Indo- 
nesian military of 
murdering, torturning 
and sexually abusing the 
people of East Timor, a 
former Portuguese co- 
lony annexed to Indone- 
sia in 1976. 

The annexation war 
the outcome of a bloody 
civil war in which 60,000 
peopie, the equivalent of 
one-tenth of the popu- 
lation, died. 


The East Timor legis- 
lators have been jailed 
since last month when 
they attempted to deliver 
their report to President 
Suharto in the hope of 
putting an end to the al- 
leged crimes, but a copy 
of the report was ob- 
tained by United Press 
International. 

“In the district of 
Likisa, tens of people 
were murdered by the lo- 
ca) military command 
after having been tor- 
tured with electricity 
without adequate rea- 
son,” the report said. 

“In the district of Los 
Palos, some people were 
murdered by ttalion 
745 because they prac- 
tised black magic. In the 
district of Viqueque, tens 
of inhabitants were 
murdered after being tor- 
tured because they did 
not obey orders serving 
the interests of certain 
individual groups,” the 
report added. 

The report further 
mentioned torture and 
sexual abuse against 
Timorese women de- 
tained in Dili, the re- 
gional capital, 1,300 miles 
East of Jakarta — UPL 
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ession Indonesia rK 


wor ec must wc harder to 
asing the competitive power of its export com- 
arket. The government will do anything that 

more competitive and to expand markets except 


be given to devaluation of the rupiah. 

nd state secretary, made this statement to 

it ssj f +) FKIITN [ec amic t 
inet session for the EKUIN |economic, finance, 
ay ) Vecember,r |} at ne Hina Graha. 


exports, Sudharmono said, will 


foreign companies who bid on big government 
‘rts. The value of the commodities exported 
ompany ther state must be proportional to 

» import goods required for the project. 
ernment rojects, the tenders were evaluated t 


oods, and in addition the 


company 


aha 
erate wit the Indonesian domestic potential 
s. Now, to support these projects, and addi- 

n those submitting tenders for the development 
th the foreign exchange expended for the develop- 
competitive on the international market, the 
s must also be raised s» that they meet inter- 
e, the quality standards must be raised for 
stries such as plywood, readymade clothing, 


to services by easing 


ilitating t! 
vigilance 


improve 


ie issuance of export 


smuggling. 
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INDONESIA 


JAPAN-INDONESIA ECONOMIC MEETING 
Jakarta HARIAN UMUM AB in Indonesian 4 Dec 81 pp l, 3 
[Article: "Indonesia Will Place Greater Emphasis on Economic Export Strategy"] 


[Excerpts] Jakarta, HARIAN UMUM AB--Vice President Adam Malik warned that it was 
time for Indonesia to benefit from the knowledge and experience of Japan in pro- 
cessing enterprises and general commercial firms, because in the not too distant 
future Indonesia will place greater emphasis on economic export strategy, as 
Japan does. 


The vice president said that this would especially be so after the production of 
oil began to decline. He made these comments when he was opening the third ses- 
sion of the Iindonesia-Japan Joint Economic Committee yesterday [3 December] in 

Jakarta. He said that Indonesia must develop a variety of non-oil export commo- 


dities. 


The vice president recalled that recently there has been a tendency toward a 
structural change in industrial design in the industrialized countries. This was 
a consequence of the energy crisis, which "forced" the industrial countries to 
find new sources of energy as a replacement for conventional fuels. This struc- 
tural change has involved the replacement of energy wasteful machines with com- 
puterized industries or knowledge-intensive industries which emit as little 
pollution as possible. A side-effect of this change, Adam Malik said, is the 
possible export of energy-wasteful, conventional industrial machinery from ad- 
vanced countries like Japan to the developing countries. 


On this occasion the minister of traae and cooperatives, Radius Prawiro, stated 
that in the future economic and trade relations between Japan and Indonesia can 
he expanded further, especially because of the increasing investment of Japanese 
capital in Indonesia. During the first 4 months of 1981 the BKPM [Capital 
Investment Coordinating Body] approved a total of $35 million in Japanese capital 
for investment in Indonesia. This added to Japanese capital invested in Indonesia, 
which has amounted to $3.25 billion since 1968, in 450 projects. "Apart from 
that there has been a steady increase in the level of trade, and last year the 
increase in Indonesian exports to Japan amounted to 50 percent, and Japanese 
exports to Indonesia increased by 60 percent," Radius said. 


On this occasion Radius also said that Gross Domestic Product increased by 9.6 
percent, and this increase placed Indonesia in position to raise economic growth 





’ ’ +, i A 
even trurtner. in ada 


i t yovernment has also been able to slow dow fla- 
tion. During 1979 inflation was only 21 percent; in 1980 it was only 16 percent 
while during the first 11 months of 1981 it was only 7 percent. By the end of 
1981 it was hoped that inflation would not be higher than 10 percent. 

Meanwhile, Indonesian exports are now more dependent on oil exports, whose valu¢ 

has tended to decline. Thus, whether we want it or not, non-oil exports must 
increased, particularly agr_cultural and mining commodities. 

The Japanese minister of international trade and industry, Shintaro Abe, in a 

written statement declared that Indonesian-Japanese trade now amounts to $16 
illion, making Indonesia Japan's third largest trading partner. It is believed 


that this condition will continue to apply in the future. 


Shintaro Abe said that Japan, as far as possible, will expand cooperation between 
the two countries, particularly inthe field of assisting small and medium-sized 
mpanies, ac well as non-oil export commodities. 


he meeting, attended by the most prominent businessmen of the two countries, end 
today. At the meeting the Indonesian delegation was chaired by Julius Tahiya, and 


the Japanese delegation was chaired by Eiichi Hashimoto. 








RESEARCH MINISTER COMMENTS ON INDUSTRIAL PROJECTS 
Jakarta HARIAN UMUM AB in Indonesian 4 Dec 81 pp l, 3 


[Article: "Whether It Wants to Or Not, Indonesia Must Go Into the Area of 
Nuclear Technology" ] 


[Excerpts] Jakarta, HARIAN UMUM AB--The minister of state for research and tech- 
nology, Prof Dr B J Habibie, stated that, whether Indonesia wants it or not, the 
country must go into the area of nuclear technology to increase the amount of 
electric power required by the country, both for lighting purposes, domest ic 
needs, and to operate industry. 


"In this connection the development plan of the PLTN (Nuclear Energy Electricity 
Center) has been prepared," said Minister Habibie, ir testimony before the 

Budget Committee of Parliament on Thursday [4 December] at a session presided over 
by the deputy chairman of the Committee, Dr Rivai Siata, in the Parliament 
building. 


According to the minister, by the year 2000 Indonesia will require an additional 
25,000 megawatts of electricity, and 15,000 megawatts can be provided by other 
existing sources of energy. The remaining 10,000 megawatts must come from nuclear 
en erezy . 


He stated that the National Atomic Energy Body (BATAN) at present already has 
atomic reactors in Bandung and Yogyakarta, while a Multipurpose Research Reactor 
(RPSG) is being planned at Serpong by PUSPITEK [Technology Research Center]. 

It is hoped that the RPSG in Serpong will be in operation by 1985. By that t ime 
Indonesia will be able to decide whether "to go ahead or not" in the field of 
nuclear technology mentioned above. 


However, what is clear is that expert personnel, including researchers and tech- 
nicians in this field, both in terms of numbers as well as the levels required, 
are being brought together, while the effects of the use of nuclear energy on 
society, science, and technology are being mastered by Indonesian experts. 


In answer to a question from a member of the committee, the minister stated that 
in an organizational sense the minister of state for research and technology has 
no working relationship with the BATAN project, PT Nurtanio [Indonesian aircraft 
manufacturing company], or PT Pal [Indonesian naval shipyard company], except 
regarding research activity and the development of technology being carried on by 
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y Richard Cowper] 
FOR Indoneslan [ndustry 
1881 may wel) be remem- 
* Bered as the year the 
Government signed more 
multi-million dollar con 
tracts for new capita)-in- 
tensive industrial plant 
than at any previous time 
fm the history of Prest- 
Gent Suharto's “new or- 
der” regime. It will also 
be remembered as the 
year the World Bank pro- 
duced a report which 
galled into question some 
the most basic tenets of 
ndonesia‘’s industria! 
mrategy. 

Disappointed by the 
poor response of foreign 
Investors and buoyed by 
the income from the near 
doubling of oi! prices in 
1979 and 1980 the Govern- 
ment seems to have de- 
cided at the end of tast 
year that the time for 
talk was over. Ata cost of 
around US$10 billion it 
committed itself over the 
past 12 months to setting 
up 4 sizabdie 
petrochemicals industry, 
a doubling of its liquefied 
natural gas output and a 
massive expansion in 
both fertilisers and ce- 
ment. 

The sense of optimism 
and rmovement (hal these 
developments inspired 
among planners ai the 
Ministry of Industry and 
at the State Planning 
Body (‘known as Bap- 
penas) were rudely shat- 
tered by the con 
troversia) World Bank 
report which raised fun- 
damental! questions 
about the direction of In- 
donesia’s industrial 
strategy The report ac- 
cused the Government of 


a serious misallocation of 
resources which it 
argued was effectively 
preventing the develop- 
ment of a viable and 
broadly based manufac- 
turing sector. 


The Bank cast some 
doult on the wisdom of 
the Government's invest- 
ments in highly capita)- 
intensive sectors, but 
more pointedly said that 
a rapid growth in Gov- 
ernment intervention 
over the past five to sev- 
en years had created a 
protectionist and 
burdensome regulatory 
system which was utifl- 
ing growth of the private 
sector. The Govern- 
ments most important 
task was to mplement a 
wide range of structural! 
reforms in the field of 
tariffs, taxation, com. 
mercial law and the fi 
nancita) sector 


At the /veart of the 
World Ban) 's argument 
was the pre: sing need for 
deregulation and a reduc- 
ion of Government in- 
volvement in the min- 
utiae of industrial plan- 
ning. The Bank em 
phasised the need to 
create an environment 
conducive to increasing 
productivity and com. 
petitiveness and giving 
greater encouragement 
to the private sector 

Im statistical terms 
manufacturing prod- 
uction bas been the Indo- 
nesian economy during 
the last decade. In the 
first half of the 1970s it 
grew at 15 per cent per 
annum iin real terms) 
and in the second half — 
eveo from a slightly 


a 


broader base — grew ata 
healthy rat2 of 13 per 
cent per annum Last 
year it grew at 71 per 
cent, capping ten years or 
rapid growth by out- 
performing ai! other sec- 
tors of the economy 

In absolute terms both 
Hong Kong and Singa- 
pore have manufacturing 
sectors larger than that 
of Indonesia. In per 
capita terms, value 
added in manufacturing 
in Indonesia is far below 
the levels of the four 
neighbouring Asean 
States of Thailand, 
Malaysia. Singapore and 
the Philippines. 


The modern segment 
of Indonesia's manufac- 
turing sector employs 
just one million people 
out of a labour force ost! 
mated at over 55 million. 
Even if growth rates in 
this sector are high it will 
only absorb a smal! pro- 
portion of the two miliion 
or #0 new entrants on to 
the labour market each 
year 

The World Bank and 
the Department of In- 
Gustry now appear to 
have abandoned the 
argument that the 
modern manufacturing 
sector (as opposed to cot 
tage industry) will play « 
key role in helping to 
solve Indonesia's 
massive under. 
employment probiem. 
“In the next 10 to 15 years 
it le clear thal agricul 
ture and public works 
will have to play the key 
role.’ says Mr AR 
Suhud, Indonesia's Min 
later for Industry 


The Government's 
strategy \s to encourage 


the development of those 
industries where Indone- 
sia has a comparative ad- 
vantage. These include 
oll and natura! gas, 
fertilisers, petro- 
chemicals and refining. 
The Government is aiso 
keen to develop domestic 
industries based on 
hitherto largely un- 

exports of lo 
cal commodities like 
timber, palm ol! and rub- 
ber 


Metals 


Lastly, and perhaps 
more contreversia) be- 
cause of the economics of 
scale involved, Indonesia 
has ambitious plans to 
Gevelop ite metals and 
machinery-based in- 
Gustries, linking the 
giant $2.7 billion 
Krakatau siee! complex 
to the manufacture of ve- 
hicle engines and ships 
and a whole range of in- 
dustrial products. The 
Government also hopes 
to see the $2 billion 
Asahan aluminium 
amelter project give rise 
to a number of down- 
stream industries which 
might ultimately be 
linked to 4 massive in- 
vestment in aircrait 
manufacture now under 
way in the city of Ban 
dung 

A foretaste of some of 
the probiems (that the 
Government may have to 
face can be seen in the 
stee! incustry The Min 
istry of Industry is now 
atruggiing to make 
viable the Krakatau steel 
complex. Output is unac- 
ceptably low and costs 
high, leading to « loss of 
around $250 million a 
year 








INDONESIA is quietly 
building up a chemica! 
industrial base designed 
to wean the country away 
from imported semi-pro- 
cessed goods that eat up 
@ considerable poriion of 
ites foreign currency re 
serves 

A number of in 
dustrial zones are going 
up in strategicaily-lo 
cated regions, which wii) 
serve as the foca) points 
of development in the 
surrounding areas 

Mr Hartano, director 
general for basic 
chemical! industries, said 
that the industriallsation 
programme envisions 
the growth of urban cen 
trea near the industria! 
tones 

“This programme ise 
expected to give impetus 
to regional growth anc 
development. an admit 
tedly sluggish process 
that has nct quite come 
up to the government's 
expectations,” he said 

Zones already ident! 
fied for chemical tin 
Gustrial development are 
in Sumatra, Java Ka’! 
mentan, Sulawes! and 
East Nusatenggare 

The Lhok Nga tone in 
Aceh ia the site of a ce 
ment plant slated to be 
ee next year 

pant will produce 

ane million tons of ce 
ment per year 

Under construction at 
the Lhok Semawe tone is 
the Asean fertiliser plant, 
one of five regional in 
Gustria) projecta. Sched 
uled for completion in 
early 1984, ne plant wil! 


have @ capacity of 57),000 
tons of urea a year 

Sumatra wil) also be 
the site of a pulp an! pa 
per mii! now under con- 
struction with private US 
capital eguity participa 
tion. The pliant wil! pro 
@uce kraft for the manu- 
facture of cement bags 
and liner boards It will 
have a daily capacity of 
400-500 tons. Aiso in the 
works is 4 caustic soda 
plant 


Capacity 


Officials claim that 
the West Sumatra ce 
ment plants would even. 
tually be expanded to 
produce eight million 
tons a year 

In South Sumatra, the 
Paiembang industria! 
sone has several emailer 
fertiliser plants produc- 


ing 1.62 million tons of 
urea & year. A cement 
plant ls also om the draw. 
ing boards for Baturaja 
which will produce 
500,000 tons « year. 

In Java. two cement 
piaate are already oper 
ating 3 kilometres south 
of Bogor in Cibinong. The 
hwo plants produce 445 
million tons « year and 
are the mainstay of the 
construction industry ia 


J and west Java. 
he Cililegoa- 
Tangerang tone. about 50 


kilometres west of Jakar- 
ta, will produce products 
like tyres paper and syn- 
thebic fibres 

he capacity of the 
existing piant of 42,000 
tons of polyester fibre « 


year will be increased to 
64,000 tons in 1984. while a 
polyester filament yarn 
pliant whose production 
now stands at 59.700 tons 
& year will be boosted to 
68,500 tons by 1964 

The Cikampek in- 
Gustrial sone. about 100 
kilometres east of Jakar 
ta, has a 570,000-Lon-ca 
pacity urea plant. Anoth. 
er project on the drawing 
board is an ammonium 
nitrate plant for the man- 
ufacture of explosives 
and fertiliser 

The Bekasi sone. 25 
kilometres east of Jakar 
ta, has a tyre factory cur. 
rently producing 3.250 
tyres a Gay. Output is ex 
pected to increase to 7.7 
pieces by 1945 


Under construction in 
the Bekasi tone is « paper 
mill designed to produce 
4,000 tons of kraft and 
medium liner pa In 
addition to these planta. ny 
polyester factory is also 
on the planning stage for 
the area. 


The Cilacap industria! 
sone in south Centra) 
Java already has a 
760,000-ton-a-year ce 
ment pliant, which wil! be 
expanded to produce one 
milifon tons Another 
kraf paper plant with « 
planned capacity of 
90,000 tons a year \s under 
construction in the sone 

On the !tsiand of 
Madura, a two-miliilion 
ton cement plant is 
scheduled to start opera 
tion in 1985 

in Sesayap. East Kall 
mantan, an integrated 





wood plant now under 
construction will produce 
60,000 cubic metres of 
sawn timber, 61,500 cubic 
metres of plywood and 
165,000 tons of pulp «4 
year 

The heavy emphasis 
oa chemical industry is 
partly dictated by the na 
tional effort to improve 
the agricultural! economy 
of the country. Agricu! 
ture remains 4 priority 
area in the country's de 
velopment planning 

Under the Third Five 
year Plan (1979-84), the 
thrust is to produce goods 
that would be within the 
reach of majority of the 
people who are pre 
dominantiy low income 
farmers 

Financing these am 
bitious projects does 
seem to be a major prob- 
lem. Indonesia enjoys « 

credit standing in 

oreign capitals and in 
ternational lending in 
stitutions. Moreover, its 
oll revenue of more than 
UB$14 billion in 1981 is an 
envy of many developing 
nations 

The official thinking 
is that development 
projects must be under 
taken now thal money is 
no problem. Like most 
oil-producing countries 
Indomesia wants to take 
advantage of the ol) boom 
tor national Gevelopment 
before it busts 

With the Pertamina 
crash of 1976 aiready be 
hind it, Indonesia is mak 
ing another big effort to 
caah in on its of) bonanza. 


Es = Lo 








Jakarta HARIAN UMUM AB in Indonesian 2 Dec 81 p 3 


o 


le: “Gresik Petrochemical Complex to Be Expanded with Addition of Five New 


, 


[Excerpts] Jakarta, HARIAN UMUM AB--The second phase of expansion of the Gresik 

Petrochemical Company complex, which will make Gresik [East Java] into a new 

center of the chemical industry, will soon be undertaken with the expenditure of 
i] 


lion Japanese yen, in addition to Rp 18.79 billion. 


The project, which it is hoped will be completed in 36 months, consists of five new 
factories. They are, respectively, the sulphate acid factory, with a productive 
capacity of 510,000 tons per year; the phosphate acid factory, with a product ive 
caracity of 317,500 tons per year; the aluminum fluoride factory, with a productive 
capacity of 12,600 tons per year; the gympsum factory, with a product ive capacity 
of 440,000 tons per year; and a ZA [as published] fertilizer factory with a pro- 
ductive capacity of 250,090 tons per year. 


The contract for the construction of the factories was signed yesterday [1 Decen- 


bevy] at the Ministry of Industry by the director general of Foreign Monetary 
Affairs, Soegito Sastromidjojo, and the principa] director of the Gresik Petro- 
chemical Company, Dr Sidharta, together with Taizo Yamada from the Mitsubishi 
Corp and Toshio Tatsumi of Hitachi Shipbuilding and Engineering Co Ltd. 


Several Advantages 


On this occasion Ministry of Industry A R Soehoed said that the first advantage 
»f the expansion project was that we would later be able to manufacture TSP 
fertilizer [as published] directly from phosphate rock, without the need to import 


ph isphat e acid. 


» tie 


fluoride for producing aluminum and ZA fertilizer, this means that the project 


‘ 


will have established a link between the fertilizer, cement, and metals indus- 


The minister stated that with the production of gypsum for cement, aluminum 


tries. 


Another advantage of the expansion, according to Soehoed, is the growth of th 
Gresik area as a new center for the chemical industry after Palembang. In this 

mnection the existing facilities in Gresik will be expanded, so that the 
sresik industrial zone will develop more quickly. 








PRESIDENT Suharto to- 
Gay inmeuguratec Asilas 
biggest and arguably 
most controversial) 
Japanese foreign aid 

ject, the giant Asahan 

ydro-electric and 
aluminium smeiting 
complex. 

The cost of the now 
US8$2 billion scheme on 
the island of Sumatra has 
Goubled since the 
Japanese government 
and a consortium of 12 
Japanese iavestors 
signed the first agree. 
ment five years ago. 

Since then there has 
been widespread 
criticiam of the terms of 
the contract, under which 
at least two thirds of the 
aluminium must be ex- 
ported to Japan for WO 
years, as being an ex- 
ploitation of Indonesian 
resources — in this case 
cheap power — to ensure 
long-term satisfaction 
for Japanese industry's 
appetite for aluminium 

Last October the lead. 
ing Indonesian na 
tionalist dally, Merdeka, 
said in an editorial the 
project “seems to be al. 
ready monopolised by 
Japan, not only in capital, 
technology, but also in 
shipping, sea freight for. 
w ng and al! other 
factors 

The Indonesian gov- 
ernment has a 25 per cent 
interest in the joint ven- 
ture company with ihe 
remaining *5 per cent 
heid by Japanese in- 
vestors incorporated in 
the Nippon Asahan 


Alwninium Company 





An important part of 
the Japanese finance has 
come from the govern- 
ment financing agency. 
the Overseas nomic 
Cooperation Fund 
(Oo ), in the form of 
soft loans and direct in- 
vestment. Indonesia is 
the biggest recipient of 
OECF aid. 

Merdeka complained 
that Tokyo would get the 
lions share of the product 
and voiced fears about 
the environmenta! effect 





privately they are less 
eofithusiastic about 
Asahan than they were at 
ite inception 


The escalation in cost 
has made it something of 
a test of Japan's political 
committment to Indone- 
sia while the project has 
laid Tokyo open to 
criticism that its aid 
schemes in the region are 
primarily designed to 
ensure supplies of cheap 
raw material for 


ad 
JAKARTA, dan. 20 


A HYDRO-ENERGY museum is to be bullt in 
Paritehan, sear Porsea, site of (be Asahan hydro- 
electric power stations in Nerth Sumatra, to 
depict the efferts involwed in the gigantic USS? 
billien project inaugurated by President Suharto 


toda 


J. 
The Minister of Industries, Abdu! Rauf Subud, 


made the announcement after accompanying & 
Japanese delegation on « courtesy visit with the 


President. 


The delegation included top executives of the 
Japanese Overseas Economic Cooperation Fund 
(ORCF). the Japanese Exim Bank and the 
Japanese International Cooperation Agency 
(41CA). all of which have been involved in some 
way in the project. — AFP 





of the project on scenic 
Lake Toba. source of the 
Asahan River, and the 
surrounding virgin rain 
forest 


Sumatrans them: 
selves, who are intensely 
nationalistic, have long 
voiced criticiema that the 
giant plant will be of litte 
benefit to the vast maas 
of the island's poor popu- 
lation. 

Meaowhile some 
d2eanese officiais admit 


Japanese industry 

The high cost of 
energy in Japan (elec 
trichty prices rose there 
by 5 per cent last year) 
has led to « sharp fal! in 
Japanese production of 
aluminium 

The world's second 
biggest producer, its out 
put fell by 30 per cent last 

ear not only because of 

h home energy costs 
but as a result of cheap 
foreign imports 


KUALA TANJUNG (Indonesia), Jan. 20 





Sumitomo, which has 
an interest in the Asahan 
project, is currently oper- 
ating its three Japanese 
plants at only 40 per cent 
capacity and another 
producer, Showa, plans to 
close its Japanese 
smelter next June. 


The Asahan smelter is 
situated at this small 
Sumatra port some 120 
kms (75 miles) from the 
two 250 mw power sta 
tions (only one of which 
has been completed so 
far) on the Asahan River 
It will produce 75,000 
tonnes of aluminium a 
year inititally with out- 
put rising to 225,000 
tonnes by late 1934. 


Despite the con- 
troversy surrounding the 
scheme, Indonesian gov- 
ernment officials say the 
development wil! provide 
a big boost to North 
Sumatra and Aceh prov 
inces, which are rapidly 
becoming Indonesia's 
major industria) area. 


They say the Treasury 
will ultimately earn hun- 
dreds of millions of dol! 
ars from the project, 
which will give rise to a 
number of downstream 
industries. 


An aluminium billet 
_ and roiling mill will 
begun in 1985 and 
plans are in progress for 
a refinery to turn Indone 
sian bauxite into aiumina 
for the smelter. At pre- 
sent the bauxite is pro 
cessed in Japan and re 
shipped to Indonesia for 
amelting Reuter 








FOOD A PERENNIAL PROBLEM IN EAST TIMCR 
Kuala Lumpur BUSINESS TIMES in English 5 Jan 82 p 21 


[Article by Kenneth L, Whiting in Jakarta] 


[Text } 


THE United Nations Internationa! 
Children's Emergency Fund is due 
to join two other agencies in tackl- 
ing the after-effects of starvation 
and social upheaval in Eaxt Timor. 


Unicef is putting together a pro- 
gramme and likey will enter the 
former Portuguese colony aout 
April, said officials in Jakarta. 


The Internationa! Committee of 
the Red Cross (ICRC) and Catholic 
Relief Services, a US group, have 
been active in East Timor for more 
than two years. 


Interviews with relief workers, 
Western diplomats, Indonesian of- 
ficials provided this picture of life in 
the remote territory on the eastern 
tip of the Indonesian archipelago: 


Most of the people in East Timor 
have struggled back from famine 
and dislocation to the bare sub- 
sistence way of life that was their lot 
through four centuries of colonial 
rule. Disease and starvation, com- 
mon in parts of the 7,380-square mile 
territory in 1977 and 1978, are said to 
be under control. 


The emergency period was de- 
clared ended in May when the ICRC 
handed over moat of its operation to 
the Indonesian Red Cross. Catholic 
relief services finishe” emergency 
feeding “ne year ago and is now 


involved in long-term agricultural 


development. 
Conditions 


“In general, conditions are much 
better,” said Dr Saronto Martoyude, 
head of the Indonesian Red Cross. 


He said the East Timorese would 
probably al:-vays need assistance as 
they did unc er the Portuguese since 
they have n-ver grown enough food 
to feed theniselves. 


Jakarta is pouring millions in 
development funds into the im- 
pov.rished land while trying to ig- 
nore demands from the US to relin- 
quish control of what is now its 27th 
province. The Genera! AsseMbly in 
November voted 54-42 with 46 
abstentions to reaffirm East 
Timor's right to self-determination 
and independence. 


The vote seemed to show a grad- 
ual erosion of support for the 
Fretilin Independence Movement 
and an increase of backing for Indo- 
nesia, which annexed the neignbour- 
ing eastern half of the island of 
Timor in 1976. The Portuguese ad- 
ministrators fled in August 1975 
amid civil disorders. _ 

Similar resolution in earlier 
years attracted larger anti-Indone- 
sian pluralities. 


The latest resolution also ex- 
pressed the “deepest concern at the 
reports of the critical situation re- 
sulting from the new outbreak of 
famine” and called on the world food 
programme and varous US bodies to 
provide help. 


No confirmation of new famine 
conditions cuuld be obtained in Ja- 
karta. 


“The crops were not so good in 
many areas,” Saronto said. He said 
stockpiled foods would make up the 
difference. 


‘Australia is sending 1,000 tons of 
maize (corn), the staple food, the 
first third of which is due in East 
Timor this month. The shipment 
was increased from 500 tons when 
crop shortfalls were reported. 


“Our critics conveninently forget 
that food is a perennial problem in 
East Timor and several! other is- 
lands in that region,” said Jusuf 
Wananti, director of Jakarta’s Cen- 
tre for Strategic Internationa] Stud- 
ies. The terrain is mountainous and 
the soil much less productive than 
on Java or Bali, Indonesia's lush 
rice bowls, 


Critics charged that thousands of 
lives could have been saved had 
Jakarta permitted international re- 
lief work to begin sooner. By the 
time the ICRC and Catholoic relief 
services reached the scene in Sep- 
tember 1979, missionaries, reporters 
and others were describing wide- 
spread mainutrition and pockets of 
starvation. 


Some predicted a disaster on the 
dimensions of Biafra or Cambodia. 
About 300,000 Timorese huddled in 
150 resettlement centres at the peak 
of emergency relief. 


The death toll from hostilities or 
disease and starvation is uncertain. 
Before the fighting began, the popu- 
lation was estimated at 653,000. A 
national census in 1980 put it at 
552.954. 


Anti-Fretilin Timorese reckon 
about 60,000 died in the three year to 
mid-1978. Some anti-Indonesian 
sources insist more than 250,000 died 
from all causes. Roman Catholic 
clergymen estimate that 100,000 per- 
ished. — AP 

















DRASTIC CUTS IN DOMESTIC FUEL SUBSIDIES 


Kuala Lumpur BUSINESS TIMES in English 5 Jan 82 p 24 


{Text ] 


CSO: 


INDONESIA today 
slashed its generous 
domestic fuel subsidies 
and raised petrol and oil 
prices by an average 60 
per cent. 

The move, on the eve 
of a major budget speech 
by President Suharto and 
only four months before 
parliamentary elections, 
is regarded as a political 
gamble by the ruling 
Golkar Party. 

Subsidies have kept 
the cost of petrol, diese! 
and kerosene cooking 
fuel well below world 
levels and led to an an- 
nual 12 per cent rise in 
domestic consumption. 

If the state oi] com- 
pany Pertamina charged 
prevailing international 
prices for the 160 million 
barrels which will be con- 
sumed domestically in 


4220/565 


the current fiscal year it 
would save about US$4.5 
billion, economists said. 

Urged by economic ad- 
visers, the International 
Monetary Fund (IMF) 
and the World Bank, In- 
donesian officials have 
been saying privately for 
months that the subsidy 
would have to be reduced 
but few observers ex- 
pected the politically- 
sensitive move, which 
some predict could lead 
to popular discontent, 
before the May 4 genera! 
elections. 

The rises, which went 
into effect at midnight, 
were announced last 
night by Mining and 
Energy Minister Dr Sub- 
roto. 

He said they were nec- 
essary to maintain the 
growth of nationa! de- 


velopment efforts in the 
face of a levelling off in 
income from oil exports 
and a 25 per cent drop in 
1981 in the value of non- 
oil commodity exports. 

The rises put the cost 
of super grade petro! at 
about 55 cents a litre 
from 35 cents previously. 
There were similar in- 
creases in the cost of 
aviation spirit, diesel fuel 
and industria! oil. 

For the mass of poor 
Indonesians, however, 
the most severe rise was 
that of kerosene, used 
throughout the rural 
areas for lighting and 
cooking, which goes up to 
60 rupiah from 37 rupiah 
to 60 rupiah (to 10 from 


-six cents) a litre. 


Domestic fuel prices 
were last raized in May 
1980 by 50 per cent. 


~~ 


-— & 


INDONESIA 


JAKARTA, Jan 4 


@ Prices of essential 
commodities began to 
rise today following the 
drastic fuel price in- 
crease announced here 
last night. 

Many buses and taxis 
were not operating today 
with their owners saying 
they had to calculate new 
tariffs due to the fuel 
price increases. 

Armed troops and po- 
licemen stood guard at 

1 stations in the cap- 
ital today to prevent any 
outbreak of trouble. 

The prices of basic 
goods such as meat, sug- 
ar, kerosene, eggs and 
frying oils moved up 
slightly with traders 
complaining that the 
transport expenses had 
gone up drastically due 
to the petrol price in- 
crease. — Reuter, AFP 











ISLAND SET ASIDE FOR ILLEGAL IMMIGRANTS 
Jakarta KOMPAS in Indonesian 4 Dec 8l pp l, 9 
(Article: "Remote Island Set Aside for Illegal Immigrants"] 


[Excerpt] The government, with a presidential decree, will establish a remote 
island to take care of illegal immigrants who have served their prison sentences 
but who cannot be returned to their country of origin. 


This was revealed by Attorney General Ismail Saleh in a working meeting ceremony 
with Commission III of the Republic of Indonesia parliament, headed by Agus Dja- 
mili on Thursday |4 December] afternoon, in response to a question from Dhani, a 
member of the commission, on resolving the illegal immigrant problem. "After 
serving their sentences, illegal immigrants who have been arrested are to be 
turned over to the Immigration Directorate General," the attorney general said. 


He explained that while many can be sent back to their country of origin, there 
are many who remain in immigration quarantine. They remain there for a maximum 
of 3 months and after that time are released but are obligated to report to 
immigration officials. 


Those who cannot be deported, for the most part, come from the PRC. Further, 
these illegal immigrants have no documents whatsoever. Indonesia, of course, 
has no diplomatic relations with the PRC. 


In addition to complying with the obligation to report by illegal immigrants 
who cannot be deported, a presidential decree is now being prepared which sets 
up a remote island to be used to tike care of them. "Because they have no 
documents whatsoever, no nation is willing to accept them." 


According to a KOMPAS note, /llegal immigrants who are sentenced for violating 
Law No 8/drt/1955, on the average, are sentenced to a year in prison and are 
deported from Indonesia. No details are available on the number who have been 
tried. According to a 1979 estimate of Police Headquarters INTELPAMPOL, there 
were 1,584 illegal immigrants in Indonesia, 424 of whom also entered Indonesia 
in that year. 


It was estimated that in 1981 there were 3,000 illegal immigrants in Indonesia, 
but Nicklany, immigration director general, denied this report in July. He ad- 
mits there are problems in overseeing the entry of illegal immigrants because 
[Indonesia consists of very many islands. Nicklany did not say how many illegal 
immigrants there were in Indonesia at the present time. 








INDONESIA 


DISSIDENTS SURRENDER IN IRIAN JAYA 
Jakarta HARIAN UMUM AB in Indonesian 3 Dec 81 p 6 
(Article: "424 GPK [Security Disturbers] Surrender at Ibu Pertiwi Base"] 


(Excerpts] Jayapura, HARIAN UMUM AB--The commander of Military Region XVII/ 
Cenderawasih, Brig Gen C I Santoso, as chief of the Special Branch in Irian Jaya, 
on Saturday [28 November] presided over a ceremony at which the oath of allegiance 
was take by Pius Abam in the name of 424 security disturbers at Ibu Pertiwi 

Base. The ceremony was also witnessed by the chairman of the Irim Jaya Provincial 
Council, D S Wilem Maloali, and the Executive Council of Merauke regency at the 
airfield of the sub-district of Mindiptanah, in Merauke regency. 


The dissidents surrendering were composed of people and students from the sub- 
districts of Mindiptanah and Waropko who up to the present had lived a nomadic 
existence in the Irian Jaya jungle due to the influence of irresponsible persons 
whose actions were in conflict with the policy laid down by the government. 


Brig Gen Santoso asked that the 424 people, after their return from the jungle 

in this region, far from contact with the people, really carry out the promises 
made by Pius Abam in the name of his comrades. Santoso said, "With open hands and 
hearts let us work together to develop this area by trying hard to raise the 
living levels of the people, for a brighter future. 


"As military commander in the Merauke area I prohibit every member of the community 
in the sub-districts of Mindiptanah and Waropko from taking up arms and going to 
war, in the sense of killing each other or engaging in inter-tribal conflict. 
However, I approve of war against misery and poverty, backwardness, shortages 

of food and necessities, and acainst all forms of security disturbances," said 
Santoso. 


On the occasion the commander distributed gifts of appreciation in the form of 
packages and cement for the construction and repair of the Mindiptanah schoo: and 
church. 


5170 
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ALUMINA PLANT TO BE BUILT ON BINTAN ISLAND 


7 


irta KOMPAS in Indonesian 1 Dec 81 p 2 
Alumina Plant Expected To Be Built Soon"} 


The conference on the development of the alumina plant on Bintan 


expected to be finished by the end of this year so that construc- 


; , — s ; 
is i«ciitU i 


S 
tion the plant, which will take about 4 years to complete, can begin. The 
ant will be used to process nonexport quality bauxite which will be distri- 
ited to some areas of Indonesia. 


rs M. Hardjoko Seputto, chief of public relations from the Department of Mining 
told KOMPAS the government is conducting several conferences with 


and Energy, 
including Kaiser AluminumCorporation, Kaiser Engineers, and Kloeck- 


contractors, 
ner INA. 


It is planned that the alumina plant will process bauxite mined from the Wacopek 
area of Bintan Island and will have a capacity of 600,000 tons of alumina. Of 
is total, 450,000 tons will be used by the aluminum smelting plant in Asahan 


t bh 
4 


while some 150,000 tons will be exported. 


Rather Marginal 

Hardjoko pointed out that the alumina project is marginal economically although 
using Indonesian alumina, the Asahan aluminum project will increase its use 

»f a domestic basic material to make aluminum. Alumina is the primary basic 

for making aluminum and constitutes 30 percent of the cost of produc- 


material 
tion. 


Production and Export Continues 


Indonesian bauxite from Bintan Island and export to Japan is ex- 
Mining activity, Hardjoko said, 


m- 


Production of 
pected to continue as it has in the past year. 
continucs to run smoothly in line with the work plan for 1981. To date to cc 
pany has cut production or slowed down its mining activity. 

From January through October, Hardjoko said, production of bauxite on Bintan 
[sland totaled 1,098,228 tons including 970,921 tons which were exported. As 
of the end of 1981, bauxite exports from Bintan Island were estimated at 1.1] 


million tons. In 1980, 1,197,228 tons were exported. 


) 


confirmed that a conference is held annually to rediscuss the sale of 


A conference will be held by the Indonesian and Japanese sides 
Japan in 1982. 


Hard joko 
bauxite to Japan. 


in December to determine how much bauxite will be exported to 


HROG 
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INDONESIA 


EXPORT CROP ACREAGE 


Kuala Lumpur BUSINESS TIMES in English 15 Jan 82 p 2 
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[Article by Richard Cowper in Jakarta] 


{Tex 


CSso: 


THOUGH food tor 


.) domestic consumption 
~4 remains Indonesia's top 


agricultural priority and 
government's desire to 
increase the country's 
non-oil export earnings 
has been instrumenta! in 
focusing attention more 
sharply on the country's 
traditional export crop 
sector. 

There is also a grow- 
ing realisation that a ma- 
jor expansion of the coun- 
try's estate and 
smailholder plantation 
sector could play a size- 
abie role in helpying to 
solve two of the country's 
most pressing probljems 
— to create jobs and re. 
duce poverty. 

The government 
plans call for an invest- 
ment of US$16.7 billion 
over the next decade to 
expand the area under 
rubber, palm oil, coffee, 
sugar, coconut and cocoa 
from an estimated six 
million hectares now to 
8&2 million by 1990, and to 
rehabilitate around a 
third of the area current. 


workers have spent most 
of their productive life 
engaged in rice prod- 
uction and have little or 
no experience of raising 
other crops. 


The Department of 
Agriculture is expected 
to play a leading role in 
helping to open up new 
areas and advise and 
train these workers but it 
is already hard pressed 
and few believe that In- 
donesia can produce 
enough skilled agricul- 
tural experts and ex- 
tension workers over the 
next decade to manage 
such a giant venture. 

Much of the land 
scheduled to be opened 
up consists of primary 

le in Sumatra and 
alimantan and in- 
frastructural and social 
services will have to be 
built from scratch. 

Though the task is 
enormous — anc govern- 
ment officials admit 

vately that they will 

happy if they can 
reach 50 to 60 per cent of 


stagnated for much of the 
1970s, largely because o! 
ageing trees, poor imputs 
inputs and bad man 
agement. _ 
“ehabilitation of ex 
isting areas is thus a key 
of the government's 
S$ billion programme 
aimed at boosting rubber 
output from around 
900,000 tonnes now to 1.9 
million tonnes by the end 
of the decade. plan 
calls for the rehabilita- 
tion of some 2.9 million 
hectares and the addition 
of 500,000 hectares of new 
rubber land. To achieve 
this production will have 
to grow at around seven 
per cent per annum, a 
target which will be ex- 
tremely difficult to meet. 
In contrast to rubber, 
piam oil putput has 
grown rapidly in the last 
decade, providing one of 
the few successes in Indo- 
nesicn plantations. Since 
1970 the area under plam 
palm oi! has moe than 
doubied and production 
increased three-fold to 


market at fixed prices. 
The government's bid to 


increase domestic pro, 
cessing and push 
domestic cooking oli. 
manufacturers inta 
switching from coconut 
oll to palm oi! has caused, 
crude palm oi! exports to 
drop by more than half in, 
the last two years. 4 
Few experts expect 
output to grow by more, 
than 10 per cent 4 year,- 
which contrasts with the; 
12 per cent envisaged by- 
Gereremess planners. 
aking the more con- 
servative forecast Indo- 
nesia should be produc- 
ing around 1.6 million 
tonnes by the end of the 
decade, maintaining its 
position as the world's 
second largest producer. 
When it was the Dutch 
East Indies, Indonesia 
was a major sugar pro- 
ducer, reaching a peak of 
three million tonnes in 
1979. At that time it was 
the world's largest ar 
exporter after Cuba. To- 
day, production is a mere 


ly under these crops. their targets — everyone around 700,000tonnes last 1 4 million tonnes and In- 
is agreed that the pro year. donesia has had to im- 
Role me is a welcome This impressive port increasing quan- 


Most agricultura! ex- 
pertsa regard these pians 
as wiidiy ambitious 
They argue that it wil! be 
impossible to plant an 
area roughly equal to the 


that after several 
decades the government 
is at last making a major 
effort to boost output of 
Indonesia's cash crops. 
By far the biggest 


growth has been largely 
export-ied. Foreign ex- 
change earnings from 
crude plam oi! exports 

w seven-fold in the 
ast decade — from 


tities over the last dec- 
ade. 

Ip the bid to reverse 
this position the govern- 
ment has embarked on a 
U8$2 billion programme 


dec- to boost output to 3.4 mil- 
size of say. Israel,insuch “rive over the next U8$36 million in 1970 to 
a short space of time. The ade is expected to De iggos, million in 1979. lon tonnes y the end of 
government's massive made in ru and palm Government plans call the decade. 


transmigration pro- 
gramme aimed at mov- 
ing 2.5 mfllion ople 
from overcrow Java 
to the outer Islands is ex- 
pected to go hand tn hand 
with the expansion of the 
country’s cash crop sec- 
tor, but many of these 


4220/565 


oll, which along with cof- 
fee, make up the coun- 
try’s three top crop ex- 
port earners. 

Before the war Indo 
nesia was the world’: 
largest rubber producer 
but since then it has 
falien wel! behinc 
Malaysia. Output ha 


wi 


for a USS$4 billion in vest- 
ment (o more than double 
current output by the end 
of this decade, but this 
could be hampered by the 
recent introduction of a 
new policy forcing pro- 
ducers to sell a substan- 
tlal proportion of their 
output on the domestic 


In the case of coffee. 
plummeting world prices 
and a sizeable cut in In- 
donesia's internationally 
agreed export quota ap- 
pear to have forced Indo- 
nesia to abandon, at least 
temportarily, plans for 
expanding the acreage. 





ADMIRAL SUDOMO DISCUSSES SUBMARINE THREAT TO INDONESIA 
Jakarta KOMPAS in Indonesian 7 Dec 81 pp l, 12 


(Article: "Submarines Are the Biggest Foreign Threat to Security. Admiral 
Sudomo Says Main Navy Base in Surabaya Is Less Relevant Now"’] 


[Excerpts] Submarines are the biggest foreign threat to the Indonesian region. 
Therefore primary vigilance must be given to watching over the straits in the 
archipelago waters which are believed to be the point of entry of foreign sub- 
marines with evil intent. 


WAPANGAD [Armed Forces deputy commander] and former KSAL [Navy chief of staff] 
Admiral Sudomo made this statement to KOMPAS last week, pointing out that in- 
filtration by submarines is the easiest way to create disorder or promote sub- 
version. Just think back on the case of "Whiskey on the Rock" in Sweden, he 
said during RI Fleet Day. 


Several cases of unidentified submarines have been revealed. For instance, dur- 
ing a recent ABRI [Indonesian Armed Forces] joint exercise navy warships equipped 
with sonar detected a foreign submarine. Contact was made and according to in- 
formation received it apparently was an Australian submarine. 


This actually was a submarine belonging to a friendly nation, but what about 
other foreign submarines? A report in the U.S. news magazine TIME some time 

ago quoted information from an Indonesian Navy officer that because of the fre- 
quency witt which foreign submarines are detected in Indonesian waters, the 

Navy report. wly requested more modern detection equipment from the United States. 


Point of Entry 


Touching on straits which are considered cause for concern, Sudomo pointed t 


AJ a 
¥ 


waters which are "fields of approach" to the heart of Indonesian defense. A 
field of approach is the South China Sea, another is through extraterritorial 

waters which ultimately enter Indonesian waters through the Makasar Strait, 
nd another is the Pacific Ocean. 


he former KSAL for the period 1969-73 feels the earlier penetration by the 
Japanese Navy at the end of the past Pacific War is still relevant enough to 
yet attention. Since the region was used, it is still considered a point of 
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IF 1981 was the year of “consolidation 
of power In Kampuchea”, 1942 is 

ing up as the yeur of “reorganisation”, 
sources close to the Phnom Penb re- 
gime say. 

Three years after Vietnamese 
tanks rolied inte Phnom Penh, toppl- 
ing the Khmer Rouge, the regime of 
Heng Samrin, Head of State and Com. 
monist Party boss, was now expected 
te clean up the state party apparatus, 
the sources said. 

The first sign of a possible purge of 

y cadres came with the ousting 

t December of Kampuchean Com- 
munist Party chief Pen Sovann, 
former head of the pro-Soviet popular 
Revolutionary Party of Kampuchea 
(PRP). 

But more significant changes were 
expected in the wake of next Febru- 
ary'’s PRPK central commitice third 
plenum, which will deal with “re- 
organisation” and “ideological work”, 
as well as after the second pariia- 
mentary session scheduled early Feb- 


“This will not be a purge,” said one 
Khmer official, “but in three years we 
have had timne to assess people's qual! 
tiles.” 

However, it remained unclear 
whether preference would by given to 
“political” cadres or to “technicians” 
whe are often more recent party 


members but nonetheless invaluable 
te the regime. 


Advantage 


A new premier to re ousted 
Pen Sovann should be appointed dur- 
ing the February parilamentary 
meeting. 

Although the regime maintains 
that Pen Sovann was sacked tor 
health reasons, party cadres have ap- 
parently been given three unofficial 
explanations: excess personal power, 
corruption and “ingratitude towards 
Vietnam”. 

Rumours t.at Mr Pen Sovanna was 
disiodged for noving too close to the 
Soviet Union while neglecting Kam- 

bea's most faithful ally, Vietnam, 

ve been officially denied by the 
PRPK. Vietnamese sources con- 
firmed these denials, adding that 
Phnom Penh should cooperate with 
both countries and take fuller advan. 
tage of Soviet aid. 

As tor the Soviet Union, no official 
statement was issued following Pen 
Sevann's ouster, but although Soviet 
aid has been kept up, Soviet sources 
indicated the move had taken Moscow 
by surpirse. 

References to both Flanol and Mos- 
cow during the Jan. 7 third aa- 
niversary speeches here, indicated 
that Phnom Penh was carefully main- 
taining relations with both its com. 
munist partners on an even keel. 

But for the ordinary Kampuchean 
citizen, Mr Pen Sevann's enigmatic 
expulsion from the seats of state and 
party power has stirred both worry 


rawsr™ 


and mystery. As one Khmer said: “if a 
leader like Pen Sovann can be ousted 
overnight what will beceme of us, whe 
are only poor worker ants?” 
Observers added that growing sus- 
picious bad stunted personal in- 
itlatives with y members now in- 
creasingly trapped in endless and un- 
productive sessions of self-criticism. 


Refusal 


This was setting the conditions for 
an inward-looking party, they said. 

Meanwhile, the regime persists in 
its refusal to negotiate with the three 
anti-Vietmanese groups which it 
terms the “losers” — former Head of 
State Prince Nordom Sihanouk, 
former Premier Sen Sann and the 
Khmer Rouge. 

But contacts have been set up with 
Kampuchean refugees abroad, 

y im France. Every official 
speech makes a reminder io those whe 
fled the regime overthrown three 
years ago, referring to “Kam- 

beans living abroad” or “patriots”. 

our French-based refugees flew io 

last week for talks but were not avail. 
able to the Press. 

The regime has now moved toward 
consolidating power and has stepped 
up ite ability to repel attacks by the 
ousted Khmer Rouge. Bul deputy For- 
ciga Minister Hor Nam Honk recently 
appealed to internationa! institutions 
te stop ald to the border refugees. 

Most of it, be charged “was di. 
verted to Khmer Rouge fighters or 
found its way onto the black market Ip 
Thailand”. — AFP 
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KOTA KINABALU. 
Thurs. Sabah will 
formally ask the Fed- 
eral Government to 
break diplomatic re- 
lations with The Phil- 
ippines if the latter did 
not ph | its Sabah 
claim and continued to 
“harass” the State 
with allegations of 
harbouring Muslim 
and anti-Marcos re- 
bels in its territory 

In an interview today, 
Chief Minister Datuk 
Harris Salleh said the 
Sabah Government 
would send its request to 
Wisma Putra next week 
as its peopie were “fed 
up’ with harrassment 
from the Phillippines, 
which had tarnished the 
image of the State in 
ternationally “It's get- 
we! too much,” he said 

atuk Harris said the 
Sabah Government 
wants Kuala Lumpur to 
lodge a strong protest 
with Manila (o “stop this 
nonsense” and take ac 
tion to stop wild allega- 
tions being made “again 
and again” 


Datuk Harris was re 
ferring to increasing re 
ports from the Philip 
pines thal the cast coast 
of Sabah was being used 
as a base for Muslim re 
beis from the Moro Na 
tionail Liberation Front to 
ship arms and ammuni 
tion to Weir counterparts 


fighting for an independ- 
ent Muslim nation in 
southern Philippines 
Last week, the Filipino 
Defence Minister had 
also alleged that anti 
Marcos rebels. including 


radical clerics and US- 
based politicians, were 
setting up a training 
camp in Jampiras, out- 
side Sandakan, to launch 
terrorist actions before 
the 1984 Philippines elec- 
tions 

Datuk Harris dis- 
missed the allegations 
and reports as “base- 
jess 

“If they want to keep 
harping on the same is- 
sues, then we might as 
well break relations with 
them,” he said 

“We want the Federa! 
Government to tell Ma 
nila that it had better be 
have as good neighbours 
or else...” 

Datuk Harris also said 
the State Government 
fully endorsed a State As- 
sembiymao's speech yes- 
terday which called for 
the severing of 
diplomatic ties 

In a strongly-worded 
maiden speech in the 
State Assembly. 
backbencher Encit 
Rahrom bin Datuk Abu 
Bakar Kitingan accused 
the Philippines of harass 
ment and said Malaysian 
leaders “have been too 
kind. generous and 
honest in dealing with the 


Philippines. They co-op- 
erate with and assist the 
Philippines in many 
ways, while Manila keeps 
slapping our face every 
now and then.” 

He also urged the State 
Government to convey to 
Kuala Lumpur the peo- 
ple's feelings that they 
could no ionger tolerate 
an irresponsible and 
hostile regime in The 
Philippines 

“If the Philippines re- 
fuses to drop its claim 
unconditionally, I see no 
sense in continuing 
diplomatic relations with 
Manila” 

In the interview, Da- 
tuk Harris reiterated 
that the views forwarded 
by Encik Bahrom fully 
reflected the State Gov 
ernment's position 

The State Government 
. he said, would forward 
the speech to Wisma 
Putra and enclose a cov: 
ering letter requesting a 
break in diplomatic re 


lations. 
Asked if the Sabah re- 


quest would only 
ascerbate relations with 
Kuala Lumpur and Ma 
nila. Datuk Harris said 
that as the harrassed 
party, the State Govern- 
ment had the righf to 
make the request 

“The next step is up to 
the Federa! Government 
as it w a Federal issue” 











KUALA LUMPUR, 
Sat. — There is no rea- 
son why Malaysia 
Should cut off 
diplomatic ties with 
the Philippines over 
the Sabah issue, Datuk 
Seri Dr Mahathir 
Mohamad said today. 
The Prime Minister said 
there was no basis for con- 
cern over allegations by a 
Filipino Minister that re- 
belS were setting up a train- 
ing camp in Sabah to 
launch terrorist actions 
against the Philippines. 


He said President Marcos 
had given his assurance 
that the opinion voiced by 
Philippines Defence Min- 
ister Juan Enrile was his 
persona! opinion and not 
that of the Philippines Gov- 
ernment. 

Datuk Seri Dr Mahathir 
was commenting on the cal! 
by Sabah Chief Minister 
Datuk Harris Salieh that 
Malaysia cut off diplomatic 
ties with the Philippines if 
the latter did not drop its 
Sabah ‘claim and continued 
to “harass” the State with 
allegations of harbouring 
Muslim and anti-Marcos 
rebels in its territory. . 


Speaking to, re- 
porters aitgr tne 
Jmno Supreme Coun- 
cil meeting here. he 
said the question of 
whether Malaysia 
should cut off 
diplomatic ties with 
the Philippines: should 
not arise at all 

President Marcos had 
agreed to crop the Sabah 
claim at the Asern Sum 
mit Meeting here in 1977 

Askec whether any [oi- 
low-up actiqn had been 
taken since the Summ! 
Datuk Seri Dr Mahathir 
said: “We are looking for 
ward to things being 
done There are indica 
tions that things are 
being Gone and wilil be 
done ~ 

Deputy Prime Min 
ister Datuk Musa Hitam 
speaking at a Press co". 
ference last night in La 
buan, said Malaysia still 
held strongly the spirit of 
Asean and any probiems 
that arose could be 
solved through normal! 
diplomatic channels 

Datuk Musa said 
Malaysia would not allow 
any matter “to rupture 
the spirit of Asean that 
we have nurtured for so 
long™ 

Datuk Musa said 
while he respected the 
views expressed by Da 
tuk Harris “as he repre- 
sents the people of Sabah 
and whatever he says re 


fecta the sentiments of 
Babah, breaking 
diplomatic relations 
would be an “extreme 
and eerious move that 
represented a govern 
ment's ultimate choice in 
ite internationa: re 
lations.” 

He reiterated that the 
Government would seek 
clarification through 








normal! diplomatic chan 
nels regarding accusa 
tlons and views ex 
pressed in the Philip 
pines. 

‘We're still not cer- 
tain about the rea! back- 
ground” to the stories 
that have been or!- 
gimating from there in 
the past few weeks. A few 
questions need to be an 
swered.” he said, refer 
ring to the allegation >: 
Mr Enrile that ant: 
Marcos rebels were set 
ting up a training camp 
in Jampiras. outside 
Sandakan, to launch ter 
rorist actions before the 
1964 Philippines elec- 
tions 


Arms 


There has also been a 
move in the Philippines 
National Assembly to re- 
vive the country’s claim 
om Sabah which Presi- 
Gent Marcos had said his 
Government would take 
steps to drop 

nm the past few weeks 
too, there have been in 
creasing reports from 
the Philippines that the 
East Coast of Sabah is 
being used as a base for 
Musiim rebels from the 
Moro Nationa! Liber 
ation Front to ship arms 
and ammunition to their 
counterparts fighting for 
an independent Muslim 
nation in southern Philip- 
pines 

Vatuk Musa last night 
reiterated that the 
Malaysian Government 
would not be a party te 
any hostile acts against 
the Philippines, using 
Sabah as a base 

He also emphasised 
that the lssue of the Phil- 
ippines ciaim on Sabah 

id mot arise at all as 
Malaysia had always 
clearly stated that it did 
pot recognise the claim. 











KUALA LUMPUR, Mon. — Tan Sri Ghazali Shafie, iying in his 
hospital bed and beaming from ear to ear, told us in detai! what 


actually happened 


“I was supposed to fly to Lipis for m 


Urnno meeting 


“I had wanted to fly the plane but my friend and co-pilot (Vergis 
Chacko), who was an instructor, said he wanted to fly.” 


Tan Sri Ghadali said 
he had a difference of 
opinion with Chacko over 
the aititude the piane 
should fly 

“When we took off the 
tower said, ‘just circle 
around, circuit busy. and 
then they allowed us only 
2,500 feet 

“[ said 2,500 was 
marveiious as | could 
(then) fly via Genting 
Then Vergis said he had 
filed at 3,500 feet. It was 
in the plan. 

“I said that at 3.500, 
you can't fy there 

“I said: “Look at the 
clouds. U you want to fly 
over the gap, the water 
works gap. you must fly 
at least at 5,500 feet if 
there are clouds 

‘If there are no clouds, 
you can do it 

“But he told me that 
we could ciear every 
thing at 3.00 

“Iaaid ‘Look, I haven't 
flown for two months 
You better take the stick 
and | asked for 1.509 leet 
and they ‘the tower 
gave us 3,500 

“The talking was don 
by me as I was hoiding 
the mike and he was 
doing the fying 

‘So the last conversa 
tien I had with the tower 
was the tower asked 
What's your present 
position” 

‘l said. we 
exactly over 
works gap 
which is 
thing 


are now 
the water 
3.500 feet 


the V shaped 


“At that moment. I 
was seated in the pilot's 
seat (left) with Vergis on 
my right and Charon ‘his 
ADC) at the back 

“I asked Charon to put 
on the ear phones..At this 
moment, | saw the trees 
coming through the 
clouds.” 

Showing how, Tan Sri 
Ghazali said he auto- 
matically held up his 
hands ithe right palm 
over the left) to cover his 
face and ducked 

As the piane it the 
trees, Tan Sri Ghazali 
braced for the impact by 
putting his hands on his 
face 

“At 
pressed the button to fre’. 


mvyseif from the seat belt 
and kicked at the door 


the same time. I 


The piane hit the 
trees with such force: I 
was thrown out 

i don't reaily know 
what happened Ali I 
Rnow was that there was 
a rolling 

Ile found himself out 
side the piane 
He salt he was hail con 
scious and called out to hw 
two ompanion®s bul there 
was no repiy 
| 
Fall 

I didn't think they were 
eeriousiy injured | though 
they ¢d be coming ot I Ng 
ured sin | had survived 
they had too 

Tan Sri Ghazal said he 
bandaged his hand and ief 
the maps and other things in 
ibe piane 


I started to walk My in 


stinct was to go out of the 
jungle and get help 
| walked for) what 


seemed like hours in an at 
tempt to find a river which I 
anew would lead me to Kam 
pung Janda Baik 

‘But I fell into a ravine 
and right into 4 smal! river 

“] was soaking wet so ! 
took off my ciothes and 
wrung them 


“Was I cold when I put 
them on again’ 

“Darkness descended af 
ter a while and | saw a heli 
copter but I cou'd nol Go any 


thi 
“f teu asleep. And do you 
know what” | was siceping 
with the wild bears. which 
were roaming to my ett and 
“om 
Weil wishers in the room 
burst into laughter ind he 
quipped “(And), you were a)! 
sleeping coslly at the time 
“When | awoke | was fee) 
ing horrible 
The mosquit 
leeches were at 
through the night 
Al daybreak, | started to 
walk again and after some 
time. | saw ihe rescuers com 
ing towards me 
I cannot say how much I 
thank Allah for saving my 
life 


es and 
me ai 


I did not know My com 
panions had died unti! | was 
told by My rescuers 

Tan Sri Ghacali #48 4 pe 


twre of god cheer as he 
grected his well wishers 

Im sorry | cannot shake 
your hands with my righ! 
hand My right hard is 
bruised.” he said 

Mis wife, Puan Sri Khati 
jah, told him that she had 
been informed by Lhe police 





that his tody would be 
brought back in half an hour 
at about 1 p mm 

I had made all the neces 


sary funeral arrangements 
when | was told the news 
she sard 

Tan Sri Ghazall, turning 
to console her. joaing!y said 
“Tm alive and ! ™ alive 
until im 3 

Puan Sci Khatijah aiso 
asked him why he had cov 


ered his face and he replied 
“Why not, I wanted to save 
my handsome face ~ 

Tan Sri Ghazali also said 
he was determined to fy 
again if he was allowed to do 
80 

He attributed the crash to 
pilot error as “we were flying 
too low ~ 

"It's definitely human er 
ror. Not mechanical break 


down._.no. this is one of the 
best pianes 
Im sorry it crashed I 


wanted to take it to Austra 
lia.” he said to Datuk Syed 
Kechik. the owner of the 
Cessna 

When the doctors brought 
im Tan Sri Ghazalis X rays 
and pronounced him per 
fectiy ft. the well wishers 
broke into cheers 
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THE air talks between 
Malaysia and South Ko 
rea held in Seoul recently 
failed to come to any 
agreement, secretary 
genera! of the Transport 
Ministry Datuk Ishak Ta- 
din said yesterday 

He told a Press con- 
ference in Kuala Lumpur 
the failure was mainiy 
due to the uncompromis 
ing attitude which the 
South Korean officiais 
adopted during the mect- 
ing. 
Datuk Ishak left for 
South Korea leading a 
five-member team on 
Nov. 30 to sign the memo- 
randum of under 
standing which was 
earlier agreed to at min- 
isterial level 

Under the agreement, 
South Korea undertook to 
give tota! exemption 
from Customs duties to 
the spare parts carried 
by MAS 
‘*However, the 
Malaysian delegates 
were given the im- 
pression that the South 
Korean officials were not 


aware of most of the 
clauses that were men- 
tioned during the ta)ks. 

- Datuk Ishak added the 
talks really came to an 
end when the South Kore- 
ans refused the 
Malaysian Airline Sys- 
tem (MAS) permission to 
mount a third fligh to 
Seoul. 

Under the bilateral 
agreement, both parties 
agreed that MAS could 
have three flights weekly 
i» Seoul However, the 
sv oth Koreans said that 
they only agreed on two 
flig ste earlier and added 
tha’ MAS had made no 
plans to increase its fre: 
queacy from its present 
level of two flights per 
week in both directions 

They claimed that this 
was confirmed during 
the talks between the 
Trensport Minister, Da 
tuk Lee San Choon, and 
the r Vice Minister of 
Forel ffairs, Mr Ro 
My ang Gong, during the 
latter's recent visit to 
Kusla Lumpur 

however, Datuk Ishak 


said the minister did not 
mention nor confirm any- 
thing with regard to the 
number of MAS flights to 
South Korea 

He also said that the 
Koreans did not wish to 
give MAS 100 per cent tax 
exemptions on fuel, lubri- 
cating oll and spare parts 
but omly agreed on 80 per 
cent tax exemption. 

He added that the Ko- 
reans only agreed on the 
increase of the passenger 
quota from 50 to 70 for the 
Seoul-Taipeh route and 
Seoul-Middie East. of 
which 20 passengers will 
be exempted from roya)l- 
ty payment of US$81 
This would only apply to 
the present two MAS 
flights and not a third 
flight in future 

The Koreans were 
more interested to have 
the taiks on an airline to 
airline basis rather than 
on a government to gov- 
ernment basis, he added. 

He also denied an 
agency report yesterday 
which said the two-day 
meeting had agreed to 
continue negotiations 
through diplomatic chan 
nels. 

Datuk Ishak said eve 
rything was agreed al the 
Ministerial meeting 
before he left for South 
Korea and he was not 
sure what would be the 
next step Bernama 
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KUALA LUMPUR, 
Wed. A number of 
British firms have lost 
tenders worth millions 
of dollars as a result of 
the Prime Minister's 
new policy on British 
contracts. 

Sources in the Prime 
Minister's Department 
confirmed this today and 
said tenders that could 
possibly go to British 
companics were being 
carefully scrutinised 
before any was awarded. 

“We are following to 
the rule that Malaysia 
will not buy British goods 
or services if there is an 
equal choice,” a source 
said. 

Datuk Seri Dr 
Mahathir Mohamad and 
his Cabinet decided on 
the new policy in Septem- 
ber. It is outlined here 
that all Government de- 
partments and agencics 
will have to get the 
Prime Minister's De- 
partment’s cndorsement 
before they can award 
any tender to a British 
firm. 

This directive was an 
apparent response to the 
action taken by the Coun- 
ctl of the Securities In- 
dustry in Britain to 
amend rules governing 
large share acquisition 
and takeovers on the UK 
stock markct following 
the successful bid by Per- 
modalan Nasional! 
Berhad to acquire con- 


SO: 4220/568 


DOLLARS IN 


TENDERS 


tro! of Guthrie Corpo- 
ration. 

Government de- 
partments and agencies 
now submit any award to 
be madc to a British firm 
together with a non-Brit- 
ish alternative. 

It is then up to the 
Prime Minister's De- 
partment whether to 
award the tender to the 


British firm or the altcer- 
native tenderer. 


The sources said thata 
large number of British 
firms have lost their ten- 
ders this way but de- 
clined to state the cxact 
number or the amount, 
except to say that it ran 
into millions of dollars 

The sources said ncar- 
ly all Government de- 
partments and agencics 
were involved in this 
matter whereby tenders 
that could have gonc to 
the British have been 
awarded to non-British 


tenderers. 
major ministrics 


invoived here are the De- 
fence Ministry and the 
Public Works De- 
partment. 

The PWD extensively 
used to hire British con- 


sultants bul this is no 
longer 80 
On which countrics 


are the main benefi- 
ciaries of this action, a 
source said: “The con- 
tracts are about cvenly 
spread out.” 

However, the sources 
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said that the workload of 
the Government dec- 
partments was not in any 
way being affected by the 
new ruling. 

“It's just ‘hat we are 
buying cisewherc, that's 
all,” a source added. 

They said the directive 
was “to stay” They could 
not say when it would be 
lifted or whether it would 
ever be lifted. 

It has been reported 
that the new policy “will 
remain as long as it is 
necded and depending on 
the nature of the British 
response.” 

Meanwhile, the British 
arc aiming to put things 


right again with 
Malaysia 

Britain's Forcign Sec: 
retary Lord Carringtons 
visit to Malaysia in Feb- 
ruary can be viewed as a 
move by the country to 
try to improve relations 
with her former colony. 

High Commissioner 
William Bently has also 
said that Britain wants to 
pul things right with 


Malaysia 

“We are now considcr- 
ing the past mistakes and 
how to avoid them and 
put things right again,” 
he said. | 

British companics arc 
also taking the same line 
of action. Recently, the 
British Malaysian In- 
dustry and Trade As- 
sociation pledged a $1.5 
million fund to help 
Malaysian students in 
Britain affected by the 
high increase in fees. 
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CHIEF PICKED FOR NEW ANTI-CORRUPTION AGENCY 
Kuala Lumpur NEW STRAITS TIMES in English 29 vec 3l p l 


} 
[Text } He did not stay long 





KUALA LUMPUR, 
Mon. — Datuk Haji 
Hassan Ibrahim, ex- 
tough guy of the Road 
Transport De- 
partment about three 
po ago, is tipped to 
ead the National Bu- 
reau of Investigation 
after it is revamped 
and renamed the Anti- 
Corruption Agency. 


Informed sources here 
said today Datuk Haji 
Hassan, who is currently di- 
rector-general of the Pen- 


sions Department, may 
take over after Parliament 


peasee oe cted to be 
abled in the March 1982 


session, to amend the name 
of the bureau. 

Datuk Hassan, a con- 
troversial figure in his hey-dey 
as Road Transport De- 

artment chief, has n keep- 
ng a low profile for some time, 
but the sources said this was 
not meant to be a ‘‘deep 
freeze”. 

Instead, government lead- 
ers apparently have been wait- 
ing for a more suitable slot for 


him — and a revamped NBI, 
focusing its attention on cor- 
ruption, will be the most suit- 
able. 


The Bill to change the NBI's 
name to Anti-Corruption Agen- 
cy was actually tabled during 
the recent Dewan Rakyat ses- 
sion but it was not carried 
through to a second reading. 

The sources said with the 
couse, the bureau will onl 
deal with yey ow cases. All 
others will be handled by the 
police. 

' This single responsibilit 
for the bureau is expected > 
aid the government achieve its 
Stated policy of a “clean, 
smooth and efficient” adminis- 
tration. 
— Pensions Department 
director-general Datuk 
Hassan Ibrahim, who is 
tipped to head the to-be- 
revamped National Bu- 
reau of Investigation, has 
had numerous postings 
since he joined the civil 
service in 1963. 
Probably his most con- 
troversial stint was as di- 
rector-general of the 
Road Transport De- 
partment, a posting he 
took up towards the end 
of 1978. 


there, but during the year 
he was chief he went af- 
ter over-loaded lorries, 
minibuses which carried 
more passengers than al- 
lowed and taxis which 
over-charged — in short, 
after transport o >-rators 
and whoever in i .e busi- 
ness who flouted the law. 

H'~ ough no-nonsense 
personality showed itself 
when he stirred a storm 
of protest when, as dis- 
trict officer of Ulu 
Langat, he raided illegal 
farms operating on state 
land in the 1960s. 

He was then moved out 
to be the secretary of the 
Elections Commission, 
later to the Prime Min- 
ister's Department, 
before being posted as 
deputy director-general 
of Dewan Bahasa dan 
Pustaka within the space 
of about five years. 

When he left the Road 
Transport Department, 
he became director of 
services in the Public 
Services Department. 

Datuk Hassan's 
transfer from the RTD 
also brought about pro- 
tests from several sec- 
tors which felt he had 
been doing a good job in 
the depart ment. 
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[Article by Hiroshi Oshima] 


[Text } 
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ENGLISH-SPEAKING 
tourists find little dif- 
ficulty in conversing in 
Malaysia because many 
Malaysians speak Eng- 
lish well. 

However, this could 
all change in the next 10 
years as the country’s 
campaign to make Malay 
a “true national lan- 
guage” is pursued vigor- 
ously in the multi-lingual 
society. 

The loss of an interna- 
tional language like Eng- 
lish as the country's 
lingua franca, one legacy 
of British colonialism, 
would be a “necessary 
risk,” one senior officia! 
in charge of the language 
programme told Reuters. 

English, Maiay, 
Tamil and a variety of 
Chinese dialects are al! 
heard in any Malaysian 
market place but Malay. 
the tongue of the major! 
ty race in the 13 million 
population, was declared 
the official language on 
Independence in 1957. 

Despite this, and the 
fact that it is the lan- 
guage of government, 
few Malaysians speak it 
well. 


Command 


The national language 
agency, Dewan Bahasa 
dan Pustaka, has esti- 
mated that only 20 per 
cent of the population, 
which includes about five 
million Chinese and 
more than one million In- 
dians, has a really good 
command of Malay, with 


a proficiency to speak in 
public. 

Fifteen per cent can- 
not speak the language at 
all, the agency said. 

For successive gov- 
ernments since Inde- 
pendence, the nationa! 
language policy has been 
a top priority as a way to 
promote a sense of unity 
in the multi-racial coun- 
try. 

The education system 
was restructured to 
make Bahasa Malaysia 
(Malay language) the 
sole medium of instruc- 
tion in state primary and 

schools wae 


Chinese and Tami! were 
confined to private 
schools. 

One of the country's 
five universities uses 
Malay only for teaching, 
while the other four use 
English and Malay, ai- 
though government poli- 
cy is that all faculties wil! 
use the official language 
by 1983. 

The government of 
Prime Minister Datuk 
Seri Dr Mahathir 
Mohamad has been plac- 
ing greater stress on the 
national language policy 
and recently stepped up 
moves to make it ob 
ligatory in the courts. 


Once described as 
“the last bastion of the 
English language” by a 
senior Malay politician, 
the tudicial field, demi- 
nated traditionally by 
non-Malays, wae ex. 
ompted from the 1967 Na. 
tional Language Act. 


This said Malay should 
be used for al! official! 
purposes. 

The government has 
already instructed al! 
lower courts in Penin- 
sular Malaysia to use 
Bahasa Malaysia “as far 
as possible” from 1983 af- 
ter a two-year trial peri- 
od. 

Several sessions 
courts have begun con- 
ducting proceedings in 
Malay and there are in- 
dications that higher 
courts will follow suit. 

However, the govern- 
ment is conscious of the 
problems involved in 
switching court language 
overnight. 

As Datuk Abdullah 
Rahman, Deputy Min. 
ister in the Prime Min- 
ister's ent, put 
it: “English can still be 
used if the parties con- 
cerned cannot converse 
in Bahasa Malaysia.” 

“The courts are not 
willing to see a guilty 
person hung because his 
counsel did not have a 
good enough command of 
Bahasa Malaysia to de- 
fend his client.” 


Borrowed 


Officials admitted 
that the major difficulty 
is insufficient termi- 
rology in Bahasa 
Malaysia, particularily in 
legal, medical and other 
+pecialist academic 
lelds. 

Datuk Hassan Ah. 
19ad, director-genera) o/ 
the Dewan Bahasa dan 
Pustaka, told Reuters 
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that his agency has a!- 
ready coined about 
250,000 words in the past 
10 years in all fields of 
knowledge and pro- 
fessions. 

Of these, about 40 per 
cent are ‘‘borrowed 
words'' mainly from 
English such as teksi for 
taxi, telefon for telephone 
and teknologi for techno- 
logy. 

“We hope we will be 
able to produce about 
300,000 more new terms 
in three years in 300 dif- 
ferent specialised fieids 
by mobilising scholars,” 
Datuk Hassan said. 

The agency also plans 
to compile at least 10 bil- 
ingual terminology dic- 
tionaries tn different dis- 


that the Malay-oriented 
education system will 
produce a new gener- 
ation fully proficient in 
speaking the national! 
language. 

“The important thing 
is not now but tomorrow, 
10 years or 15 years from 
now,” Datuk Hassan said 

He also stressed the 
campaign was not aimed 
at wiping out the other 


Malaysians may in 
future use English less 
frequently as the com. 
mon language of com- 
munication between the 
various races but it will! 
continue to be an impor- 
tant second language 
taught in universities 
and other higher institu. 
tioms, he said. —- Router 
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GOVERNMENT LEANING TOWARD PURCHASE OF CORSAIR JETS 
Kuala Lumpur NEW STRAITS TIMES in English 23 Dec 81 pp l, 2 


[Excerpt] 





KUALA LUMPUR, Tues. 
— The Government is 
buying 22 McDonnel 
Douglas A-4 Skyhawk 
fighter bombers and de- 
livery is expected in the 
middle of next year. 


The puvenace of the remain- 
ing 66 Skyhawks in the original 
order has been suspended pend- 
ing the’ final assessment of an- 
r p fighter, the Vought 
— rsair, sources said to- 
y. 


It is highly likely that the 
Government will also buy the 
Corsair, sources added. 

These two planes will form 
the nucleus of the new ground 
attack squadron of the RMAF. 
The Skyhawks are initially ex- 
meen to be stationed in Kuan- 

and later a number of these 
~— are expected to be sent to 
es Gong Kedak base in Kelan- 


The sources said the 
ha 2 of the remaining Sky- 
awks jvas susperaed Because 
the costs of modifications to its 
engine, rocket, bomb, radar and 
inertia navigation systems 
were astronomical. 

Despite not havin 

been used, the aircra 
have suffered from neg- 


lect in the Nevada desert 
where the US Navy 
mothballed the aircraft. 
They have therefore been 
damaged to some degree. 

This, the sources said, 
was the main reason why 
modifications were 
needed, thus pushing up 
the original price of the 


aircraft. 

It was reported in the 
Press that the last quoted 
price of the Skyhawks at 
$1.4 billion might have 
gone up by at least 15 per 
cent due to inflation in 
the last four years. 

It was in the face of 
further increases in the 
price tag that the Gov- 
ernment ordered the sus- 
pension of the delivery of 
the remaining Skyhawks. 

It was at this 
juncture that the United 
States witnessed a 
change in leadership 
with the newly-elected 
President Reagan initiat- 
ing a new US policy shift 


on s transfer. 
sources said for 


the moment, the Govern- 
ment is “leaning heavily 
towards the purchase of 
Corsair jets which need 
no refurbishing as they 
have ail the sophisticated 
devices for aviation and 
missilery.~ 

If this is true, then the 
only batch of Skyhawks 
coming to Malaysia will 
be the 22 due next year. 


a 
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NEPAL'S THAPA FACING CHALLENGES FROM WITHIN PANCHAYAT 
BK240725 Hons, Kong AFP in English 0613 GMT 24 Jan 82 


[By Kedar Man Singh] 

[Text] Katmandu, 24 Jan (AFP)--Prime Minister Surya Bahadur Thapa, who was elected 
last year by the National Panchayat for a period of years, is now facing strong 
challenges from within the Panchayat system itself. 


A group of 40 Panchayat leaders and more than 22 other members of the national 
legislature have alleged that Mr Thapa has been acting against the interest of the 
partyless system. 


fhe top brass accusers include three former prime ministers--Tulsi Giri, Kirti 
Nighi Bista and Matrika Prasad Koirala--and several other former National Panchayat 
members who had served in different government positions in the past 22 years since 
the inception of the partyless Panchayat policy. 


Among other accusers are Okendra Bahadur Chand--who hopes to be prime minister in 
the event of Mr Thapa being ousted-- Pashupati Rana, Prakash Chandra Lohani, Damber 
Bahadur Malla, Mrs Nani Mainya Dahal, D. N. Yadav and Rajeswor Devkota, former 
chairman of the National Panchayat. 


In a joint statement the disgruntled anti-Thapa groups have appealed to the rank 

and file Panchayat cadres to get united and have demanded that the powerful Panchayat 
policy and evaluation committee, a recently constituted constitutional body, should 
arrange for a Panchayat convention at which, they said, they would expose the con- 
spiratorial move of the Thapa Government against the Panchayat system which func- 
tions under the leadership of the crown. They also alleged that the Thapa Govern- 
ment was encouraging corruption at the central government level as well as encour- 
aging foreiyn smugglers to make big fortunes at the cost of the system and the 


people. 


Stating that the Panchas (cadres of the partyless polity) were facing a great 
challenge and that only the ideals of an unexploited society as envisaged by the 
Panchayat system could strengthen national sovereignty, the joint statement added 
that “under these circumstances all the Panchas should join hands to fulfull the 
historic challenge" to the Thapa Covernment. 











fhe Panchayat leaders have also demanded that the Thapa Government stop the disso- 
lution of the elected village and district Panchayats without substantial grounds. 


They further alleged that corruption was spreading from the central to the 
district and village levels and criticised the government's steel rod purchase 
policy which they claimed has hiked the price of these rods by more than 100 
percent. 

Impartial political observers believed that in calling for a convention the main 


objective of the anti-Thapa groups was to pass a resolution against the prime 
minister's government so as to pressure the king to take action. 


Under the present partyless Panchayat constitution a vote of no confidence against 
| P ; 


a prime minister elected by the Unicameral legislature for the 5-year term cannot 
be tabled within 1 year from the date of his attaining that post. 
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[Text } 


CSO: 4220/206 





GUJRANWALA, Jan 11: Fe 
deral Labour and Manpower 
Minister Ghulam Dasitgir Khan 
has pointed out that the govern- 
ment is prepering @ Comprehen- 
sive programme to acquaint the 
younge@y generation with Islam 
and ideology of Pakistan. He 
urged the youth to gird up 
their loms for the preservation 
and strength of the geographi- 
cal and ideological frontiers of 
the country. 

He was talking to a delega- 
tlon of Muslim Youth Organi- 
sation which called on him, led 
by its chaiman Zubair Chau- 

ry. 

The minister said that youth 
should serve the country re 
maining above sectarianiem and 
propagete Islam as devoted 
Muslims. He said that the gov- 
ernment would not tolerate dis- 
rupt‘on:sta and =mischief-mon- 
gets who wanted to harm the 
country at the behest of foreign 


powers. 

He said an international con- 
ference of Muslim youth will be 
held Pekistian He said that 
the government was also re 
paring a programme under 
which all young people would 
get jobe and they would not 
have to go out of the country 
for employment He said that 
the government was providing 
attractive opportunities to over- 
seas Pakistanis for investment 
in Pakistan. The country. he 
added, was well on the path of 
i,.dustrial development. 

The minister said that the 
Federal Advisory Council had 
been formed which would 
work for he restoration of poll- 
tical process and draw up the 
procedure for the holding of 
general elections 
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WATER, HEALTH NEEDS OF RURAL AREAS DESCRIBED 
Karachi MORNING NEWS in English 22 Jan 82 p 8 


[Text] People living in rural and particularly in far-flung areas in Sind continue 
to face indescribable miseries of life. Not only are the basic necessities of life 
woefully inadequate, at times they are even deprived of drinking water and electric- 
ity. Numerous such problems exist in villages which the people living in cities 
cannot even think of. It is, however, gratifying that the Governor of the province 
has, of late, paid due attention to uplift programmes. While addressing the coun- 
cillors and notables at Mithi town, a few miles away from Hyderabad, he has dis- 
closed that the provincial Government is pursuing a three-point strategy for speedy 
development of Thar desert area of Sind. Elaborating, the Governor said that the 
conditions in desert areas were different from those obtaining in other regions of 
the province. Accordingly, the Government has given top priority to the electri- 
fication of villages, construction of roads and provision of drinking water facil- 
ities in desert areas. He stressed these as the main problems of the Thar area 
which hindered its progress. 


The area of Tharparkar desert, as the Governor has said, needs special attention. 
Not only should the area be provided with basic necessities of life, what is all 
the more necessary is the fact that unhygienic conditions under which people have 
been living should immediately be eliminated. Kutcha roads should be made pucca. 
In view of the peculiar conditions of Tharparkar, as the Governor has said, a new 
system has been evolved for construction of roads. Under the new system, sand 
available in the desert area in abundance is being used with bitumen for the con- 
struction of the experimental roads. The cost of such roads would be three times 
less than that of conventional roads. 


Another acute problem of the people living in desert area is the absence of drink- 
ing water. This situation has greatly told upon the health of the people and par- 
ticularly the children. It is heartening that the Government has promised to solve 
this acute problem on priority basis. The Governor has disclosed that UNICEF is 
carrying out test boring at various places in desert areas to find out water for 
drinking purpose. And for this purpose modern machinery, including deep drilling 
machines, are being arranged by UNICEF. 


Electrification of the desert area is another important task that the Government 
has promised to undertake. As the Governor has said: grid stations are being set 
up in some places and new electric lines are being laid and consequently all major 








towns and villages of the desert area would be provided electricity within two 
years. 


One more pressing problem that has not been taken note of is the provision of basic 
medical facilities to the people living in rural and desert areas. It is a well- 
recognised fact that our doctors are reluctant to work in these areas. Sometime 
back the Federal Health Minister had disclosed that the Government had planned to 
set up about 52 basic health units and rural health centres in the five-year-plan 
period to bridge the present gap in health facilities in rural areas. The imple- 
mentation of the plan needs to be expedited. 


It is hoped that the problems which the people of rural and desert areas are facing 
will be given top priority by the Government. 
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FEDERAL~PROVINCES TAX SHARING PROPOSED 
Karachi MORNING NEWS in English 14 Jan 82 p 8 


[Text] The lady member of the Sind Provincial Council Khanum Gauhar Aijaz has 

urged the members of the Federal Council from Sind to convey the sentiments of the 
Psovincial Council at the Federal level on tax-sharing proposals between the Federal 
‘overnment and the provinces. 


In a letter addressed to the Federal councillors nominated so far from Sind the 
lady representative from Farachi stressed the need for voicing the sentiments of 
the people of Sind at the Federal level so that the province could get fair equit- 
able and just Share of the Federal resources. 


In her letter Khanum Gauhar Aijaz invited the attention of Fe “eral councillors to- 
wards the proceedings of recent provincial council session and said that the council 
was unanimous in suggesting that the National Finance Commission be asked to revise 
its taxe sharing formula. 


At present 80 per cent of the net proceeds of divisible pool of Federal Government 
was distributed amongst the four provinces on population basis only. The Sind 
provincial council has suggested four criterion for resource distribution amongst 
federation and the provinces. 


The criterion are population, incidence of taxes peculiar need requirements and 
concept of federation. 


Khanum Gauhar Aijaz has asked the Federal councillors to get this proposal carried 
in the Federal Council as it ensured just, fair and equitable share of Federal re- 
sources for all the four provinces. 


Sales Tax 


She also requested her counterparts at the Federal level to get the Federal Govern- 
ment agree to her proposal of transferring to the host province a fixed percentage 
of the income generated by Federal projects because the host provinces had to pro- 
vide basic infra-structure for the project at the cost of their own projects. She 
said that this was not a new idea as a part of the income of power generated by the 
Punjab rivers was already given to Punjab Government. On the same analogy she de- 
manded a share of the income of Karachi, Port Qasim and Pakistan Steel for the 
Government of Sind. 
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NEW SYSTEM FOR MONITORING PUBLIC COMPANIES 
Karachi BUSINESS RECORDER in English 14 Jan 82 p 1 
[Article by Anwar Rajani] 


[Text] Islamabad, Jan. 13--A new system, revolutionary in its concept, is being in- 
troduced for monitoring the public limited companies with a view to protecting the 
interest of small shareholders and improving the investment climate in the country. 


Reliable sources told “Business Pecorder” here today that various steps are on the 
anvil to ascertain the performance of the public limited companies, treatment of 
minority shareholders, compliance of the provisions of the Companies Act and Secur- 
ities and Exchange Ordinance and election of the directors of the limited companies. 


The steps are being taken under the provisions of the Securities and Exchange Ordin- 
ance, 1969. The provision of this ordinance relating to the monitoring of the 
listed companies had never been practically implemented. 


Now the government is understood to have decided to enforce various provisions of 
the Securities and Exchange Ordinance which, according to the sources would be very 
much effective in improving the performance of the listed companies. 


The Corporate Law Authority which came into being over a year ago could not give 
proper attention to the provisions of the corporate Law other than Monopoly Coun- 
trol side, as the Chairman of the Authority, Irtiza Husain throughout 198] remained 
busy with completing the final draft of the Company Law. 


Irtiza Husain who took over as chief of CLA after 28 years practice in public ac- 
counting, had categorically stated that there would be some spectacular activities 
in the regulation side of the listed companies. 


After completing the draft of the Company Law, the second priority before him was 
to bring the Monopoly Control Authority cases of the corporate sector uptodate. 


The CLA, it is reported, will now apply its energy and expertise in disciplining 
the delinquent listed companies. 
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CHANGES 


IN COMPANY LAW PLANNED 


Karachi DAWN in English 14 Jan 82 pl 


[Text ) 


ISLAMABAD, Jan i3: The drait 
Company Law, seeking to amend 
the old law, which was original 
ly to be submitted to the Fede- 
real Finance Minister for approv- 
al by Dec 16, w being reshaped 
keeping in view islamic tenets, 
it w reliably learot 

The dratt, based mainly on 
more than 100 suggestions from 
public and private sectors, was 
reportedly originally formulated 
in keeping with the British and 
American iaws, is now being re- 
viewed by @ six-member commit- 
tee. 

The committee has also been 
asked to exciude al! un-lslamic 
terminology from the draft. 

lt may be recalled that the 
proposal in the draft Ordinance 
for settumg up a Companies Trt- 
bunal was received with conflic 
ting opinions, It was suggested 
that the jurisdiction of high 
courts in respect of thw law be 
maintained, as in the existing 
law. Alter the decentralisatios 


of judicial work, the high courts 
in the commercal wmetropolises 
would be able to aflord more 
time for commerca! litiganon 
On the other hand, suggestions 
were also made that qualification 
terms and conditions as well as 
mode of members appointments 
should be laid down io the law 


its jurisdiction should be res 
tricted to administration and 
procedural matters of which the 
jurisdiction § is presently vested 
in the magisterial courts 
About account registers or mr 
mute books it bad been urged 
that compames should sot be 
completed ly- 
compelled to keep the record in 
a bound form with serially sum- 
bered pagesn Such a require 


ment would not ailow the use of 
modern 
tere 


machines and compu- 
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PAKISTAN 


CONTAINER SERVICE TO UNITED KINGDOM 
Karachi MORNING NEWS in English 16 Jan 82 p 8 


[Text] Pakistan National Shipping Corporation (PNSC) is starting a fully contain- 
erised cargo service on UK-Karachi route. 


The Director Commercial PNSC, Capt. Irfan Naqvi told APP that three of its most mod- 
ern vessels in S argodha Hyderabad and Malakanu--will be put on service which will 
commence from Jan. 28, when the first ship will sail from Tilbury (UK) for Karachi. 


Mr. Naqvi said that by introducing this service PNSC will be extending the latest 
facilities to its consignees, being already provided by progressive shipowners all 
over the world. 


He explained that the cargo can be collected from the shippers premises and deliv~- 
ered to the consignees premises. There will be no multiple handling thus savings 
the cargo from pilferage and damage. 


In other words safe and undelayed delivery of cargo will be ensured according to 
the firm schedule, he added. 


Mr. Naqvi said that the principal places where this facility would be provided were 
Lahore, Faisalabad Sialkot Gujaranwala Gujrat Sheikhupura and Multan. 


The stock of containers will be kept at Gujranwala and sent to various places as 
and when required. The Customs formalities will be completed at Lahore and Karachi, 
he said. 


To a question, the PNSC Director Commercial said that the containerised service 
would operate directly from Tilbury to Karachi with a transit time of 18 to 19 days. 


He said that previously PNSC was running partly container service. He said that 
shippers have showed keeness in the service and he hoped to get required cargo. 


Mr. Naqvi s t in due course of time the container service will be further 
expanded cov....., all continental parts. 
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PROGRESS IN SHIPBREAKING 
Karachi DAWN in English 13 Jan 82 p 8 


[Text] Pakistan has regained second place in the shipbreakinc industry in the world 
with the revival of this industry as a result of the restructuring of the Import 
policy, Mr. Ghulam Ali Panjwani, Vice-Chairman of Pakistan Shipbreakers Association 
and Chairman of the Gaddani Zone Shipbreakers Association said in an intervew. 


He said, Pakistan emerged as the largest buyer of Scrap ships last month. At Pres- 
ent 75 large size-scrap ships were awaiting at the Gaddani beach for breaking. 


Another development was the purchase of 20,000-ton vessels against 7,000-ton vessels 
in the past. As a result, the country has entered “large carrier market", which was 
the monopoly of Taiwan. 


The breaking time of the ship has now been reduced from eight months too four 
months, he said. 


Mr. Panjwani said that the industry was hurt due to the “wrong policy” pursued in 
this respect before 1978. He said that a high-powered committee set up by the Gov- 
ernment had recommended that no change in the duty structure should be made in re- 
spect of the scrap ships, unported scrap-iron and Pakistan steel products without 
consulting the three parties. The Chief Secretary, Baluchistan Government headed 
the committee. 


The Japanese team which conducted a survey on steel industry, has also recommended 
against any change in the import duty structure. Mr. Panjwani appealed to the 
Government to formuate a steel policy in consultation with all the three parties. 


The high-powered committee, he said, in its report noted that scrap ships are for 
all practical purposes, goods and not ships, and as such should be governed by nor- 
mal Sale of Goods Act and not by Merchant and Shipping Act. 


He said that the industry was prepared to pay all taxes properly levied by various 
agencies. As such he appealed to various Government agencies not to resort to 
loading this industry with various taxes. He said that the enhancement of the rent 
of plot from 45 paisa per square yard to Rs two was “unjustified”. 


The Vice-Chairman said that this incustry was attracting international attention. 


Many countries were looking towards Pakistan for joint venture. Pakistan could 
help Muslim countries like Bangladesh, Malaysia etc in developing this industry. 








PAKISTAN 


ECONOMIC PROGRESS IN LASBELA NOTED 
Karachi MORNING NEWS in English 16 Jan 82 p 5 


[Text] A steady but sure economic revolution has set in the backward Lasbela dis- 
trict of Baluchistan with the commissioning of four Grid Stations at its various 
tehsils and towns. 


The Karachi Electric Supply Corporation which predominately supplies power to 
Karachi division was commissioned by the Government to extend its lines to Lasbela 
district. The Corporation has spent over Rs. 20 crore to complete the 110 miles 
long 132-KV lines extending from its Val’ka Grid Station to Bela. 


The line runs parallel to the RCD Highway and has brought prosperity to this land 
of beauty and plenty. Bela is an agricultural area and abounds in fresh fruit and 
vegetables but due to non-availability of power in the area lakhs of acres have 
remained unproductive. If water can be made available to the area, this area can 
meet almost entire needs of vegetable and fruit cf the city of Karachi besides 
providing livestock and dairy farming products. 


Since the Grid Station at Bela was commissioned some two months ago, the electric- 
ity has never failed even once and it is such a relief from the past practice when 
Bela and Uthal used to get power for just five to six hours daily, prior to KESC 
built its stations in the area. 


In Uthal the Pak-Iran Textile Mills is now using 7 Mega Watts of power and has ap- 
plied for one more Megawatt for its staff colony Uthal is the district headquar- 
ters and besides its factories needs power for over 150 tube wells In Vinder al- 
ready 100 agriculturists have applied for electricity for as many tube wells and 
domestic consumers are being supplied power already from tine Grid Station. The 
number of domestic consumers is also increasing. 


At Uthal the KESC has linked the WAPDA System with its Grid for supply to domestic 
consumers who are now increasing and are getting uninterrupted supply. Survey of 
tube wells in the area has already begun. 


The KESC has established a separate division at Uthal which will be headed by an 
Executivt Engineer who will be incharge of the entire project Sub-Divisions will be 
set up at Vinder and Bela and the division will not only provide new connections 
but alse look after complaints, billing and maintenance work. The Bela electrifi- 
cation work has been carried out in two phases. The first phase cost the KESC a 
sum of Rs. 7 crore while the second phase consumed nearly Rs. 13 crore. 
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MUNICIPAL STAFF TRAINING INSTITUTE PLANNED 
Karachi MORNING NEWS in English 22 Jan 82 p 10 


[Text] The Federal Minister for Local Government and Rural Development, Mr Pakhr 
Imam, said here yesterday that a Municipal Staff Training Institute will be estab- 
lished in Karachi by the Federal Government. 


The institute, he said, will impart training to municipal staff from all over the 
country. 


He disclosed this while addressing the chairmen of various committees of Karachi 
Metropolitan Corporation and its officials in the Mayor's chamber in the afternoon. 


He said the Government was keen in grooming the councillors and strengthening the 
local bodies infra-structure in order to effectively tackle the problems faced by 


the people. 


He said that a public Health Training Institute was also functioning in Lahore 
while plans were afoot to setup a similar institute in the Abbasi Shaheed Hospital. 
The Secretary Local Government, Mr Salman Farooqi, who was also present on the oc- 
casion informed that the hospital management had been asked to setup a separate 
wing for the purpose. 


Training Programme 


The Local Government Minister said that to make the local bodies system more effec- 
tive various training programmes were being organised by the Federal Government. 
Recently a training programme for chairmen of District Councils was conducted in 
Islamabad. 


He said that financial resources of the local bodies were being consolidated and 
efforts were being made to divert maximum of the non-development budget to the de- 
velopment side. 


Referring to the role and functions of the Karachi Metropolitan Corporation, Mr 
Fakhr Imam said that these were unique in view of its growing population and subse- 
quent compounding of its problems li<e water supply, sewerage, health etc 








He said that population of Karachi was growing at a rapid pace more because of mi- 
gration of people from other parts of the country for getting gainful employments. 
He said the rapid migration could only be checked by building up more and moxe 
physical infrastructures and setting up agro-based industries in the upper parts 
of the country. 


As far as the problems of Karachi were concerned these were being looked into both 
at the Federal and provincial governments levels. 


The Minister pointed out that since provincial governments have enformed their own 
local government ordinanres, this has created a healthy competition among then. 


He said that the efforts made by the Sind Government were an example for other 
provinces In this regard he particularly mentioned the contribution made by the 
Sind Governor Lt-Gen. S. M. Abbasi and the Sind Local Government Secretary, Mr 
Salman Faroogi. He caid their efforts provided inspiration to others. Earlier the 
Deputy Mayor, Mr Umar Yusuf Deda welcomed the Minister. 


Later the Minister laid the foundation stone of a rural health dispensary in Manc- 


hopir area. The dispensary will be constructed by the District Council Karachi at 
a cost of Rs 10 lakh. 
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INCREASE IN EXPORT OF MANUFACTURED GOODS 
Karachi MORNING NEWS in English 24 Jan 82 pp l, 8 


[Text] Islamabad, Jan. 23--The upward trend in the export of manufacturing items 
is continuing and the national exports in this sector especially in the non-tradi- 
onal items, have registered an increase of about 28 per cent in the first half of 
the current fiscal year. 


This was stated by the Federal Finance Minister Mr. Ghulam Ishaq Khan, in the course 
of his meeting with the visiting 2-member team of the Bank of America here today, 
according to an official handor~*. 


He said the striking feature of phenominal rise in Pakistan's exports in the last 
4 years was the growing contribution of the manufacturing sector which now stood 
at about 60 per cent of the total exports. He said allout efforts were being made 
to further boost national exports both in terms of value and volume. 


He said the major items holding promise were cement, fertilizers and the engineer- 
ing goods. He expressed the confidence that in the next 4 to 5 years Pakistan would 
make significant progress in the production and export of sophisticated items like 
electronic goods. 


The Minister said that Pakistan's economic performance over the past four years had 
been very impressive in view of the wave of international inflation and recession 
which continued to sweep the world with no signs of respite. We have maintained 
sustained progress in the face of adverse global economic situation, he added. 


The Finance Minister said that Pakistan achieved an advancement in its Gross Domes- 
tic Product (GDP) at an average annual rate of 6.2 per cent during the last 4 
years. He said the commodity producing sectors of agriculture and manufacturing 
recorded an average annual growth of 4.2 per cent and 8.5 per cent during 1977-80. 
He said these growth rates reflected an increase of 2 to 3 times when compared with 
the 7 years prior to 1977. 


He informed the US bankers that as a result of the policies pursued by the present 
Government the inflation rates had been contained to below 10 per cent on an aver- 
age in the last 4 years. He said only last year the consumers price index ascended 
by a little above 13 per cent but that in it imported inflations contribution was 
as much as 10 per cent. 





Aid Inflows 


Mr. Ghulam Ishaq Khan stressed that Pakistan experienced steep decline in its net 
aid inflows till last year which adversely affected its balance of payments posi- 
tion. He said at the same time Pakistan's terms of trade fell and the decline 
amounted to 25 per cent last year. He said it was the obligation of the interna- 
tional community and the financing institutions to take measures to improve the de- 
teriorating aid climate for the developing countries. This he pointed out, was 
essentially required for stabilising the economies of the developinc world. 


Mr. Ghulam Ishaq Khan appreciated the role of Bank of America in the developmental 
activities of Pakistan and hoped that the Bank would continue to take part in the 
economic development of Pakistan. 


Mr W. H. Bolin Executive Vice-President of the Bank of America, who is heading the 
team lauded the economic progress which Pakistan achieved since 1977-78. He said 
the pace of progress attained by Pakistan during this period was faster than the 
Global averages. He said this indicated the sound economic and financial management 
of the policies being followed by Pakistan. He assured that the Bank of America 
which was associated with Pakistan for the last 21 years, would remain alligned with 
its future progress. 


The Finance Secretary Mr H. U. Baig was also present during the meeting which lasted 
more than an hour. 


CSO: 4220/207 











PAKISTAN 


EDITORIAL ENDORSES ISLAMIC MONETARY FUND 
Karachi MORNING NEWS in English 24 Jan 82 p 4 


[Text] It is gratifying note that the Arab and Islamic states are planning to es- 
tablish their own Islamic Monetary Fund in order to free their economies from the 
restrictions and domination of the industrialised International Monetary Fund. 

This has been disclosed by a senior Saudi Arabian economist saying that besides 
creating an economic group the formation of the Islamic Monetary Fund will have a 
political impact in favour of the member States. It will also facilitate the task 
of those interested in creating a united currency for Arab and Islamic countries 
through a special drawing unit that will represent these States against the predom- 
inance of the dollar and the pound sterling. 


If this move materialises, it will go a long way in easing the financial problem of 
most of the Islamic countries which are at present facing a difficult situation. 
The failure of the industrialised countries to come to the rescue of the developing 
nations has made it clear that they are not serious enough to create a world eco- 
nomic order. More than seven years have passed that the UN General Assembly, at 
its sixth Special session adopted the Declaration on the New International Economic 
Order but how unfortunate it is that the economic fortunes of the Third World con- 
tinue to decline. 


Many conferences in the past were held in an attempt to restructure the world eco- 
nomic order and to alleviate the economic hardships of the Third World countries 
but all ended in stalemate. Thus this attitude of the industrialised nations has 
created widespread despair in the developing countries. Muslim countries of the 
Third World are, in particular, facing acute economic problems which are piling up 
day by day. If, therefore, Islamic Monetary Fund comes into operation much of the 
economic ills confronting the Islamic countries can be eliminated. 
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PAKISTAN 


MINISTER ON NEW LABOR POLICY 
Karachi MORNING NEWS in English 24 Jan 82 p 8 


[Text] Lahore Jan 28--The Federal Minister for Labour and Manpower Mr Ghulam Dast- 
gir Khan said today that the new labour policy based on the Islamic principles of 
justice and equality would give a real sense of respectability to the working class 
in the country. 


The Minister was speaking as chief guest at the oath taking ceremony of the newly- 
elected office bearers of the Punjab Union of Journalists at a local hotel amidst 
a large gathering of newspaper workers. 


The announcement of the policy he said was undoubtedly long overdue but the delay 
was due to certain unavoidable factors and not at all intentional on the part of 
the Government. 


The Minister said the country was undergoing the process of Islamization which 
called for such a labour policy as should have the true Islamic injunctions as its 
cardinal point. The delay in the announcement of the policy he added would Inshal- 
lah prove a beneficial and after its implementation every worker would proudly 

feel that he was a respectable citizen of the country. 


He said the people of Pakistan had all the characteristics of a great nation. They 
had always offered great sacrifices in the past for the sake of their faith and 
country and were prepared to do the same in future too if the need be. But the 
Minister regretted many a politicans at the helm of affairs after the death of the 
Quaid-i-Azam had betrayed them and never abided by the tall promises they made to 
the nation. There were still such so-called politicians who were out to cause dis- 
ruption and confusion in the country and the people must remain on their guard 
against them the Labour Minister added. 


He said great responsibilities devolved on the journalists to guide the people on 
right lines and inspire them to work for the national unity and success of the Is- 
lamic order in the country. 


The Minister assured the journalists that his Ministry would do whatever possible 
for the solution of their problems particularly the implementation of the Award of 
the Wage Board for the journalists in every newspaper. His doors were always open 
for newspaper workers to listen to their difficulties and suggestions he said. 











Earlier President of the PUJ Mr Abdul Haq Awan thanked the Minister for the efforts 
waged by his Ministry to set up the Third Wage Board for newspaper workers and lat- 
er to enforce its Award. 


He expressed the hope that new labour policy would be a balanced one and meet the 
national requirements. 


Mr Zia-ul Islam Ansari who presided over the function in his brief speech lauded 
the Minister's efforts for the formulation of a labour policy based on the Islamic 
principles and assured on behalf of the journalist community full support for its 
enforcement and success. 
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LOCAL BODIES MEMBERS’ INCLUSION URGED 
Karachi MORNING NEWS in English 14 Jan 82 p 4 


[Text] Syeda Zanida Zaidi, lady member of the Provincial Council of Sind, has 
stressed the need for givinc more representative character to the Local Bodies in- 
stitutions by giving maximum representation to the louncillors in the Federal 
Council. 


In a statement she pointed out that it were the Local Bodies councillors who were 
more conversant with the problems of the people than any body else and they must 
get representation in the Federal Council which was the more proper and effective 
forum where problems of the common man could be taken up and their solution sought. 


She said that since the inception of Local Bodies system the performance of the 
elected representatives of the people was highly lauded by all sections of the pop- 
ulation and this fact was also admitted at the Federal Local Bodies convention held 
last year. As such she said they deserve a place in the Fedetal Council in order 
to represent their electorate more effectively. 


Syeda Zahida Zaidi also suggested that one lady member of the Federal Council should 
also be given the post of Vice-Chairman. She said that women of the country con- 
stituted the majority section of the population and as such one post of the Vice- 
Chairman should go to then. 


She also suggested that students community should be given representation in the 
Federal Council as their problems were of particular nature and importance. 
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DISTRICT LEVEL CONSUMER BODIES PROPCSED 


Karachi BUSINESS RECORDER in English 9 Jan 82 p 6 


[Text } 


CSO: 


The Adviser said such commit 
tees were successfully operating 


presentation of retailers and the 


ward trend of pri He said 
prices could be fixed by the com 
mittees for a specific al- 


period, 
lowing S$ to 10 per cent of profit. 
He said in Malaysia, Thailand, 
Sri Lanka, Hong Kong and Singa- 
pors. the margin of profit by 
trader, was far less than what 
prevailed in Pakistan. 


During his stay there. the Ad- 
virer met trade ministers and 
other senior government officials 
bosides representatives of business 
and industry. 


He taid the basic object of his 
visit was to learn from others ex- 
perience in wnternal trade manage- 
ment and then suggest to Presi- 
dent Mohammad -ul-Haq quit- 
able measures as to how their 
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to a great extent Pakistan's ¢eco- 
— relations with these coun- 
tries. 


In reply te a tion, he said 
the prices ses have come 
down considerably. He said, he 
discussed the quality of pulses 
with the importers and boped 


that there would be no com- 
plaints about it in future. 
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INSTITUTE FOR INDIGENOUS MEDICINE PLANNED 
Karachi MORNING NEWS in English 16 Jan 82 p 3 


[Text] Faisalabad. Jan. 15--The Federal Government is actively considering the es- 
tablishment of a National Institute for Indigenous Medical System in the country 
Mian Mumtaz Ali, Vice-Chancellar of the University of Agriculture disclosed here 
yesterday. 


In his inaugural address at the ninth annual conference of the Pakistan Medical 
Association he said under the project extensive research would be carried out on 
herbs and medical plants. He said the step has been taken under a directive from 
President general Mohammad Zia-ul-Haq ermphasisiing the need and desirability of 
promoting the indigenous system of medicine to be better able to reach the common 
man. He said despite advices in synthetic chemistry the use of the plants and 
herbs has also persisted in many countries of the world. Pakistan exports medicin- 
al plants worth crores of rupees which furnishes a loud and clear testimony to the 
importance the medicinal plants have gained in our economy and as a useable commo- 
dity in the world. 


Over Population 


In her paper, Dr. Mrs. Altaf Bashir professor of Gynachology Punjab Medical College 
Faisalabad said that overpopulation is causing ancrease in the maternity and chil- 
dren diseases. She said ml-nuriticn, lack of health education, illiteracy and 
shortage of qualified lady doctors. 


The conference is being attended by 150 prominent medical and biological scientists 
from all over the country which will continue for two days. It will have five 
scientific sessions in which some 40 papers on various aspects of research pro- 
grammes would be read. 
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EDITORIAL ON NEW SET-UP IN KARACHI 


Karachi BUSINESS RECORDER in English 8 Jan 82 p 2 
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this process continues. For 
the residents of. say, an 
area as far away as 
Landhi, it is not possible to 
come to the KMC head 
offices in the middle of the 
City every day to bring 
their problems to the no- 
tice of the authorities and 
get them solved. Nor can 
the authorities m_ the 
head office, despite their 
sincere desire, effective- 
ly tackle their pro- 
blems. It is all due to 
the over-centralisation and 
lack of coordination bet- 
ween the numerous bodies. 

It may be recalled that 
the City has long been divid- 
ed into three districts for 
administrative purposes. 
But the division into much 
more zones for the purpose 
of providing civic amenities 
to the people has been de- 
layed so long. We are glad 
that the work has now 
been initiated in this regard 
and plans are being drawn 
to create eight zonal civic 
bodies. These bodies must 
be run by the elected re- 
presentatives of the people 
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instead of the bureaucrats. 
It is easter for the people 
to catch hold of their re- 
presentatives and tell them 
of their problems than to 
approach a bureaucrat and 
geek the solution of their 
difficulties from him. The 
overall responsibility of the 
City’s civic problems would 
rest with the Metropolitan 
Corporation. As such it 


We would, however, like 
to reemphasise that Kar- 
achi deserves special atten- 
tion of the authorities for 
the solution of its ever- 
mounting problems. Any 
disruption or dislocation in 
the life of the City pro- 
duces unhealthy effects on 
the national economy. It is, 
therefore, imperative that 
the measures which are 
being contemplated should 
be finalised and implement- 
ed without any delay. The 
sooner it is done the better 
t would be. 
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NATION'S STEEL PROGRESS OUTLINED 
Karachi MORNING NEWS in English 22 Jan 82 ppl, 8 


(Text) The Chairman Pakistan Steel Mr. H. N. Akhtar said here yesterday that like 
previous year four major units would be completed during this calendar year in the 
Rs. 2500-crore prestigeous steel projects of the country. 


Addressing a news conference the Chairman said that the second blast furnace and 
coke oven Lattery would be complete by the end of June billet mill by July and 
steel convertor in August. He said that so far Rs. 1.700 crore had been spent on 
the project. 


Answering a question Mr. Akhtar said that Pakistan Steel had so far finalised deals 
for the export of 80.000 tons pig iron worth 8.20 crore dollars to India at the 
current International market rate of 125 dollar per ton. He said that 30:000 tons 
pig iron had already been shipped and the remaining consignment of 50:000 tons 
would be transported to India through rail this month. 


He said that Pakistan Steel had also submitted its quotation for an international 
tender called by India for the import of one lakh tons pig iron. 


To a question. the Chairman said that Pakistan Steel had incurred a lost of Rs. 10 
million as it had sold the pig iron to India at a rate which is below the cost of 
production. He however said that the export problem would be over with the commis- 
sioning of the steel convertor which would be consuming the pig iron. 


To another question Mr. Akhtar said that Pakistan Steel had so far sold 30:000 
tons coke locally and no export of this item was made. 


He: however said that a two-member delegation was being sent to Romania to finalise 
an agreement for the sale of coke there. Romania has shown interest in buying one 
lakh ton coke whereas they had a surplus stock of 80.000 tons coke. 


Mr. Akhtar said that seven to 10 lakh tons billet was consumed annually in the 
country and Pakistan Steel can co-exist with the shipbreaking industry producing 
scrap. 


Mr. Akhtar said that efforts were under way to promote the establishment of down- 
stream industries which could utilise the products of Pakistan Steel. 





He said that three entrepreneurs had assured of preparing a feasibility report for 
the establishment of large diameter pipe manufacturing plant in Pakistan to meet 
the requirements of oil and gas industries. The entrepreneurs would seek foreign 
collaboration in this industry. It would be of short gestation period. Its auto- 
matic plant could be set up in 10 months, he said. 


Mr. ikhtar said that he had approached Pakistan Hanking Council and Bankers Equity 
Ltd for providing financial assistance in promoting these industries. Both the or- 
ganisations he said had favourably responded 


No Sabotage 

The three-member inquiry committee constituted to probe the fire incident in the 
Pakistan Steel on Jan. 1 in its report has ruled out the possibility of any sabo- 
tage, criminal or operational negligence Mr. Akhtar said. 

The Chairman said that the fire had caused a loss around Rs. one crore and the re- 


pair work would be done within three months. Pakistan insurance Corporation would 
foot the repair bill. 
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BRIEFS 


NOMINEE REFUSES MEMBERSHIP--Lahore, Jan. 13--Mr Naeem Chattha, advocate, son of the 
veteran Muslim Leaguer Mr Mohammad Hussain Chattha, who had been nominated to 
Majlis-i-Shoora from Sheikhupura, declined to take oath of membership in deference 
to the directive of the Pakistan Muslim League. Mr Mohammad Hussain Chattha told 
this correspondent on phone that like a respectful and disciplined son, his son, Mr 
Naeem had decided to go by the directive of the party which had asked the members 
not to accept nomination to the Council. He, however, made it clear that neither 
Khwaja Mohammad Safdar nor Mian Mumtaz Daultana had offered any advice to him or 
his son to decline the offer. Nor was there any truth in the Press reports that he 
had “threatened to go on hunger strike if his son decided to accept the nomination." 
[Text] [Karachi DAWN in English 14 Jan 82 p 4] 


POLICE FORCE INCREASE DEMANDED--Hyderabad, Jan 13--The DIG, Police, Hyderabad Range, 
Syed Mohib Asad, said here on Sunday that law and order in Hyderabad Range would 
completely break down during the next five years if the strength of the police force 
was not increased. He told a Press conference that the strength of police had re- 
mained stagnant since 1962 and the other conditions relating to police department 
had also not been improved. He said that 10 police stations in the six districts 
of Hyderabad Division had been declared dangerous and no alternate arrangements had 
been made so far. About small recovery of property theft cases he said that it was 
because of shortage in police force. Referring to the incident that took place near 
Petaro on Friday resulting in the death of one policeman, the DIG said that it was 
a complicated case and therefore the First Information Report book (FIR) had been 
sealed and seven persons had been detained for dacoity. He however refused to dis- 
close anything about the alleged killing of the police constable near Petaro. [Text] 
[Karachi DAWN in English 14 Jan 82 p 4] 


COUNCIL VICE-CHAIRMEN APPOINTED--Islamabad, Jan 13--The Chairman of the Majlise 
Shura, Khawaja Mohemmad Safdar has appointed four vice chairmen for the current 
session of the Federal Council, it was stated here today. According to an announce- 
ment, the vice-chairmen are: Qari Saeed ur Rehman (Punjab), Agha Sadruddin (Sind), 
Khan Fida Mohammad Khan (NWFP) and Mir Jam Ghulam Qadir Khan (Baluchistan). [Text] 
[Karachi BUSINESS RECORDER in English 14 Jan 82 p 1) 


JAMAT-i-ISLAMI LEADER RETIRING --Lahore, Jan 13--Amir of the Defunct Jamaat-i-Is- 
lami, Mian Tufail Mohammad, has said that he had retired from politics, reports 
daily Nawa-i-Wagat. He was asked to comment on the speeches and declarations made 
in the opening session of the Majlis-i-Shoora he said what could be said about 











speeches and declarations of such big people. When he was reminded that he himself 
was among the big people of politics, he said, he had now retired. [Text] [Karachi 
MORNING NEWS in English 14 Jan 82 p 3] 


PAKISTAN CONSULATE IN BOMBAY--Islamabad, Jan 12--Pakistan is opening its consular 
office in Bombay shortly, Foreign Minister Agha Shahi announced today in the Majlis- 
i-Shoora. The office is being opened to provide visa facilities to Indian nationals 
who desire to visit Pakistan. A full-fledged visa office already exists at the 
Pakistan Embassy in New Delhi. [Text] [Karachi DAWN in English 13 Jan 82 p 1] 


POSTER FORFEITED IN NWFP--Peshawar, Jan. 1l--The government of NWFP has forfeited 
all copies of the poster captioned "Next rovolt in Pakistan" with immediate effect, 
says an official handout. [Text] [Karachi BUSINESS RECORDER in English 12 Jan 82 

p 4) 


TRIBAL ENGINEERING COLLEGE DEMANDED=--The tribal students have urged the Govt. that 
the proposed Engineering College for FATA be established. President of Khyber 
Medical College Students Union Mr. Said Alam Shah and the president of Waziristan 
Youth Organisation Mr. Qasim Masood in a statement said that because of the lack of 
facilities for the tribal people the establishment of the said college was most im- 
perative. [Text] [Peshawar KHYBER MAIL in English 1 Jan 82 p 3) 


ALLEGED TERRORISTS’ DISCLOSURE--Rawalpindi, Jan. 21--An alleged territorist Riaz 
alias Sajid, has disclosed during interrogation that he had undergone training of 
terrorism under orders from ‘Murtaza Bhutto’ in Kabul, reports daily Jang of Rawal- 
pindi. Raiz has also disclosed that he and two other members of the training pro- 
gramme were sent to Pakistan from Kabul on a special mission and in this connection, 
Murtaza Bhutto, had pinpointed a particular personality who had to be the target to 
terrorist activity. They had also been directed to create terror anc panic through 
subversive activites. According to the reports, Riaz, the alleged terrorist, has 
further disclosed that special lectures to project socialism were also delivered 
during their training and they were taught about socialism as being the only system 
of society which provided an ideal situation for the people. The interrogation in 
this regard is being conducted by the CIA authorities and more information in this 
recard is expected. [Text] [Karachi MORNING NEWS in English 22 Jan 82 p 1) 


UNDP AID FOR PAKISTAN--Islamabad, Jan 21--UNDP (United Nations Development Pro- 
gramme), will extend to Pakistan 98.15 million dollar under its third five-year 
country programme (1982-86) commenced from January 1, 1982. Official sources said 
that emphasis had been placed on the development of agriculture and development of 
human and natural resources under the third five-year cycle. UNDP provided 52.145 
million dollars as technical assistance to Pakistan during the second five-year cy- 
cle of which 48.3 million dollars has been disbursed. The second country pro- 
gramme by and large followed the priorities which have been outlined in country's 
Fifth Five-Year Plan. It gave due emphasis on the requirements of technical assis- 
tance where UNDP could possibly cooperate in different sectors of the economy, in- 
cluding agriculture and rural development, human resurces natural resurces in- 
Gustries trade and tourism and infra-structure. during 1980. The UNDP assistance 
for implementation of various development project was 14.259 as against 13.330 
million dollars million dollars in the preceding year. [Text] [Karachi MORNING NEWS 
in English 22 Jan 82 p 1] 











MEDICAL GRADUATES DEMAND JOBS--The fresh graduates of Sind Medical College at their 
meeting held on Wednesday demanded that paid house jobs be provided to every grad- 
uate of Sin dMedical College. The meeting which was presided over by Dr. Abid Wa- 
heed Chairman of the House Job Committee also demanded that in the Jinnah Post 
Graduate Medical Central all the house jobs be given to the graduates of the Sind 
Medical College. [Text] [Karachi MORNING NEWS in English 22 Jan 82 p 9) 


END OF BAN DEMANDED--The Honorary General Secretary of Pakistan Medical Association, 
Karachi branch, Dr S. Tipu Sultan has demanded of the Government to lift the ban on 
NOc for doctors going abroad for post-graduate studies Ina statement, he expressed 
his concern over the non-availability of posts even in rural areas for newly quali- 
fied doctors, and added, that in future the pressure of doctors’ demand for more 
jobs and career opportunities will further increase with the passage of time. Dr 
Sultan said that mere reduction in admission of medical colleges will not solve the 
future problem of adequate number of doctors for ever-increasing population. There- 
fore, he urged upon the Government that a comprehensive plan should be prepared and 
its implementation be started without any delay, he added. [Text] [Karachi MORNING 
NEWS in English 22 Jan 82 p 9) 


QUETTA GAS PIPELINE-~-Quetta Jan. 23--The Quetta natural gas pipeline project is 
expected to be completed by the end of the current calendar year. This was stated 
by the Provincial Governor Lt-Gen. Rahimuddin Khan while talking to Newsmen at 
Kundlam near Sibi on Thursday during his inspection of the pipeline laying opera- 
tions of the project. He said President General Mohammad Zia-ul-Hag is very keen 
to develop Baluchistan in the shortest possible time. As a result of President's 
keen interest the project is expected to be completed ahead of schedule. The Gov- 
ernor also commended Sui Gas Transmision Company which is implementing the project 
with missionary zeal. The Geovernor said that the distribution system of the gas 
will also be undertaken and completed simultaneously at Quetta and other intermed- 
iate stations from Shikarpur to Quetta. Earlier the Chairman Sui Gas Transmission 
Company briefing the Governor said that of the total mileage of 344 kilometres long 
pipeline from a point near Shikarpur to Quetta 213 kilometres had already been 
laid. The project would cost 702 million rupees and would be completed well in 
time. [Text] (Karachi MORNING NEWS in English 24 Jan 82 p 3] 


STATEMENT ON STUDENT ARRESTS--All the students reportedly involved in the firing 
incident at Karachi University and NED Engineering University have been arrested 
from various cities of the country, official sources told PPI here yesterday. They 
said local police has also completed the investigations against the accused nabbed 
under various charges. They said police after successful operation arrested more 
than 30 students and half of them are in the jail. Meanwhile the local police pos- 
se comprising of 10 platoons posted inside the Karachi and NED Engineering Univer- 
sity at the time of elections was taken out yesterday. The police remained in both 
the campuses from Dec. 3 last year till yesterday. Official sources said the au- 
thorities are still keeping watch on the situation and are alert to tackle any un- 
rest. It may be recalled here that police had raided both the campuses on the 
election day and arrested a number of students and seized large quantity of un- 
licenced arms including stenguns. The sources maintained that both the Universi- 
ties are running their classes normally. [Text] [Karachi MORNING NEWS in English 
24 Jan 82 p 8) 











AFGHAN REFUGEES IN NWFP--In the north-west frontier province, the total number of 
Afghan refugees stood at about 2 million on the 15th of this month. These have 
been lodged in 240 tented villages in different parts of the province and the 
adjoining tribal areas. This information was given in the provincial council which 
concluded its 4-day session in Peshawar this afternoon. The meeting was briefed on 
the relief operations undertaken for the Afghan refugees in collaboration with 
international agencies, friendly countries and local and foreign voluntary organiza- 
tions. [Text] [BK271525 Karachi Domestic Service in English 1005 GMT 27 Jan 82] 
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TURBULENT YEAR OF 


MAJOK ECONOMIC SETBACKS 


Kuala Lumpur BUSINESS TIMES in English 30 Dec 81 p 6 


[Art icle by Mario Baluvot 


year 1961 was one of 


- THE 
[Text | the most turbulent years 


( SO : 


for the econo- 
my which saw the humbi-. 
ing of several con- 


of 
Sigh-fiying financial 
Giants. and 


runs 
that resulted in huge fi- 
nancial scandals that 


economic siowdown. in. 
flation, high interest 
rates and rising ol! 


Factors 


The year also saw the 
fall short of 
te estimated growth 
target in the tace of a 
stock market. 
weakening currency, 
weakened exports, moun. 
a foreign debts and « 
widening balance of 
payments 


The only apparent 
pluses were A 
of the inflation rate from 
19.1 per cent last year to 
about 11 per cent by the 
last quarter of this year. 
a strengthening of the 
country's son-treditiona! 
exports and its ability to 
retain the confidence of 
ite foreign creditors 

This year, the Philip 
pines is not even ex 
pected to equa! the 6 5 per 
cent economic growth in 
1980 by ing a five per 
cent or growth rate 
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in Manila] 


— the lowest of the five 


amounted only to 
U8$3,778 million com- 


ared to imports of 
Gines.008 million. 


U8$1,440 million 


year 
the overall 
balance of payments 
(bop) deficit was ex- 
to ease lower by 
end of the year. the 


country accumulated 
total bop deficit of 
U86611.48 million as of 


was way above the 
Ion for 


UBS330 target 
1981 

Compounding the 
widening deficit was 
the weakening of the 
Phil vis-a-vis 


gering foreign debt 
which had risen to 
USS16,.960 million as of 
the third quarter this 
year. 


The peso depreciated 
in value by about 5 per 
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Finance Corporation 
(Phil Pinance) affair 


ernment involvement 


Four giants 
had to « themeelves 
of government as. 
sistance a 


PHILIPPINES 


This further led to the 
merger of two fi- 
nancia! institutions — the 
Herdisund Bancom 
groups — and the in- 
creased of the 

overnment's financial! 
netitutions at a time 


shed off some ec- 
tionist measures in vari- 
ous industries. 
Merger 
The government 

set up another fund to 
finance stock 

in the But the 
measure failed to perk up 
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MANILA PROCEEDING WITH INDUSTRIALIZATION PROGRAM 


Kuala Lumpur BUSINESS TIMES in English 19 Jan 82 p 21 


[Article by Dilip Mukerjee in Manila] 


[Excerpts] 


THE die is cast: the Phil- 
ippines government is 

ahead with its 11 
major industria! projects 
costing an estimated 
US$ billion despite the 
misgivings voiced by 
some businesamen and 
academics in public and 
even some ministers in 
private. 

The projects were 
worked out in the main 
by Mr Roberto V. Ongpin, 
who at 44 is one of the 

oungest members of the 
cabinet. A man- 
agement expert (with a 
restigious MBA from 
eerverd), he wes Grafted 
into the cabinet from an 
internationally reputed 
accountancy and man. 
agément consultancy 
firm 

in & Sense, what Mr 
Ongpin is trying to do is 
exactiy what Malaysias 
fourth plan sets as priori- 
ty tasks — namely shift 
to basic industry to pro- 
duce-imtermediate prod- 
ucts ke stee! within the 

ry to serve not only 
the estic market but 
to some surplus left 
over for export. And ail 
the 1] are based ir vary: 
ing de on the use of 
locally availabie re- 
sources like copper and 
iron ore. 

For the Philippines, 
the 11 projects represent 
a kind of “double or 
ults” gamble on trans- 
orming the economy 
now stra by heavy 
debts and a widenin 
trade deficit. It cannot ab 
ford to fail because the 
consequences would be 
disastrous 

In anewer to the 
criticism that the pack. 
age of projects is too am- 


bitious, Mr Ongpin points 
out that the underlying 
concept has already been 
sc down by dropping 
the plan for a brand new 
stee] mill in favour of ex- 
an existing one 
and by lowering the 
sights on substitution of 
alcohol for petrol. As a 
result, the total cost has 
been reduced by a third 
from the original esti- 
mate of US$6 billion 
Secondly, substantial 
foreign financ le ex- 
pected to be availiable for 
severa! — as for (nstance 
the 100 per cent equity 
taken by Japan's |rusu 
for a pliant to manufac- 
ture the smaller range of 
diesel engines or the 40 
cent in the phosphatic 
ertilisers plant by the 
tiny South Pacific island 
——— Nauru, which 
will supply the phosphate 
rock. 


This claim, however, 
glosses over the fact that 
the stee! plant will now be 
a wholly indigenous ef- 
fort instead of a joint ven- 
ture as originally en- 
vieaged. Mr n does 
not give the reasons for 
the shift to say 
that the context has 
changed because it now 
involves expansion rath- 
er than 4 new start. 


It has also to be noted 
that Reynolds, the US 
aluminium giant, has 
withdrawn from the 
aluminium smelter 
project following a dis- 
pute over the pricing of 
power, 4 key element in 
this energy-intensive 
field Likewise. the West 
German engineering 
giant MAN has notified 
that it ls unable to go 


es 


~ 


ahead immediately with 
the second diesel engine 
plant, obliging Mr On- 
gpin to search for a new 
partner. 

These two setbacks — 
which is what they un- 
doubtedly are — show 
that the minister's asser- 
tion of the economic 
viability of the projects is 
arguable, at ‘east in some 
cases. Viability, after all. 
is a matter of judgement 
regarding the many im- 
ponderables invoived in 
such projects. There is 
thus room for differences 
— specially when a 
paren is looked upon 

rom the entirely dif- 
ferent angles of the Phil- 
ippines and that of an in- 
vestor free to put his 
money in similar plants 
elsew ; 


Mr Ongpin says that 
with a gearing of one to 
three between equity and 
loan capital, the in- 
vestors have to find only 
@ US$1 billion spread 
over five years — the 
time span he has in mind 
for getting al! 11 
launched. On the basis of 
investment by foreign in- 
vestors and the domestic 
private sector, he says 
that the money that the 
government itself will 
have to find will be no 
more than US$500 mi)- 
lion. At US$100 million a 
year, this will be less 
than 4 per cent of its capi- 
tal budget in terms of the 


— made in 
1 


This argument is in- 
tended to answer those 
who say that the package 
will place such a heavy 
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burden on the govern- 
ment's resources that it 
will squeeze resources 
for other programmes. 
By showing that the for- 
eign exc required 
for the 11 will come from 
commercia] sources, he 
answers the related 
criticism that aid avail- 
able to the Philippines 
will get pre-empted by 
the projects leading to 
denial to other deserving 
end users. 


The minister does not 
deny that the projects are 
capita! intensive, offer- 
ing limited job op- 
portunities in a country 
with large open un- 
employment. But he 
argues that no country 
can afford to pass up cap- 
ital-intensive industries 
altogether because some 
of them are needed to un- 
derpin industrial diver- 
sification. So estimates of 
employment potential 
should take into account 
the jobs that will arise as 
a@ result of the spin-off 
(Champions of the stee! 
industry argue, for in- 
stance, that one job in 
producing steel creates 
nine jobs outside it). 


Mr Ongpin also ac- 
knowledges that the gov- 
ernment’'s track record in 
building and managing 
projects does not inspire 
confidence. But he says 
that there are new rules 
now in force to eliminate 
past mistakes. In addi- 
tion, he expects joint ven- 
ture partners handi- 

by him to provide 
the technica! expertise to 
run projects successfully 
under the watchful eye of 
the government 





TRADE DEFICIT, 


payments gap, re- 
duced gross — 


In a 
= on economy to 
resident Ferdinand 
Marcos, Mr Layn said 
1981 tested the essential 
strength of the —— 
economy and the flex- 
ibility of its financial sys- 
sony the major 
et e00- 
nomic indicators showed 
gains in some areas Ge- 
spite the hostile in- 
fluences of the externa! 
environment and dis- 


country recorded an ov- 
erall balance of 


payments deficit of $560 
million, compared with 
$381 million in 1980 

The large trade deficit 


EXTERNAL DEBT, 


non-tradi- 
tional manufactures, 
continued recession in 


$15,635 million at the end 
of 1981, up $3,134 million 
from $12,701 million in 
1960. 

Interest payments 


INTEREST PAYMENTS UP IN 





1981 
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eign exchange trans- 
actions. 


tional Economic and De. 
velopment Authority 
, Phil 


registered an annua! 
growth rate of 47 per 
cent in rea) output, Mr 


i 
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said. 

8s com with 
5.4 per cent 
year and the av- 


erage 5.5 cent in the 
current five-year de- 
velopment plan, but the 
Governor said the per- 
formance in 1981 was 


“considered satisfactory 
in view of worldwide re- 
cession.” 

Domestic inflation 
slowed down to 125 per 
cent in 1981, “due largely 
to supply stabilisation 
and im ed distribu- 
tion,” Mr Laya said, add- 
ing that it was the lowest 
since 1979 and con- 
siderably below the rates 

by non-vil de- 
and 


the in general. 
Reuter 7 
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W STRAITS 


SINGAPORE, Tucs. - 
Because it is aware of 
how helpless it is 
before Soviet power, 
the tiny city-state of 
Singapore takes a 
high file in criticis- 
ing Moscow, says Dep- 
uty Prime Minister 
Sinnathamby Ra- 
jaratnam. 

The Sovict Union secks 
to dominate Asia, using 
Marxism to disguise its 
old-fashioned imperialist 
plans, he said in a talk at 
the Nationa! University 
of Singapore yesterday 
Mr Rajaratnam is @ 
former Foreign Minister 
who now is Second Depu- 
ty Prime Minister in 
ch e of forcign affairs 

“Singapore is taking a 
high profile over Kam 
puchea (Cambodia) and 
Afghanistan not because 
it belleves that it can 
bring about a change in 
Sovict Asian policy but 
out of an awareness of its 
helplessness before Sovi 
ct power,” he said 

Singapore is a 2472 
square-mile (614 sq -km) 


TIMES in 


OF SOVIET UNION 


English 23 Dec 8] 


island c wlth «a 
lation of 2.4 million. 
te its modest size. 
ite leaders have been 
among the harshest 
critics of Kremlin poll- 
cies in recent years. 

Mr Rajaratnam said 
his country's loudly- 
voiced views on such is- 
sues as Cambodia and Af. 
ghanistan have been 
called a usurpation of be. 
haviour more becoming 
to bigger and more pow- 
erful countries. 

“It is the low profilers 
who have an exaggerated 
view of Singapore's ca- 
pacity to influence Soviet 
policy. They think that if 
they can simulate meek- 
ness, humility and sub- 
missiveness the Soviets 
could be persuaded to 
leave Singapore and 
South-Bast Asia alone. 

“Even an indifferent 
student of history wi!! tell 
you the meek, far from 
inheriting anything, have 
invariably disappeared 
from the carth.” 

Mr Rajaratnam said 
only a high profile in for- 
cign relations offered 


tions can make clear that 
they intend to seek salva- 
tion through collective ef- 
fort...” he said 


“The Soviets must 
have taken note of the 
fact that their actions in 
Afghanistan and Kam. 
puchea have so far pro 
duced nothing more 
threatening than ritual! 
moral condemnation - 
and I can think of no sin- 
gie instance in history 
where moral condemna.- 
tion defeated aggression. 

“If a new imperialism 
is to be thwarted in Asia, 
it must be done largely 
by Asians themselves, by 
Asian cohesion and Asian 
determination to see that 
they do not, after a brief 
interlude of independ- 
ence, once more become 
the subjects of a new em- 
pire.” — AP. 


SINGAPORE 








STARTUP OF PETROCHEMICAL PROJECT MAY 


BE POSTPONED 


Kuala Lumpur BUSINESS TIMES in English 8 Dec 81 p 20 


[Text |} 


A MAJOR question mark 
now hangs over the start 
up of Singapore's pre 
micr industrial project 
the giant $2 billion 
Sumitomo petrochemical! 
complex on Pulau Ayer 
Merbau 

Top Sumitomo 
Chemical officials have 
arrived in town for talks 
with the Singapore gov 
ernment on the possi 
bility of postponing prod 
uction of petrochemical! 
products» at the compicx 
because of poor market 
conditions 

The officials include 
the senior managing di 
rector of Sumitomo 
Chemical, Mr D 
Komiyama, who is also 
managing director of 
Petrochemical Corpo 
ration of Singapore. the 
company in charge of the 
project. 

Reports from Tokyo in 
the weekend claimed that 
Sumitomo had aircady 
negotiated with the gov 
ermment on a4 post 
ponement of the start of 
production owing to over 
supply and stiff competi 
tion from other countries 

A Sumitomo spokes 
man from Tokyo was 
quoted as saying. “We 
are discussing whether it 
in desirable for us to de 
lay the start of (he opera 
tions by six months or 
one year, because incx 
pensive petrochemical 
products from Canada 
the United Statics and the 
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Middle East are readily 
available in South-East 
Asia.” 

“It is very difficult at 
this moment to decide 
whether such products 
are competitive in South 
Ear’ Asia.” he continued 

The Tokyo reports 
seem to have caught 
Singapore investment of. 
ficlals by surprise 

The Singapore stand is 
that the project is pro- 
ceeding according to 
schedule, as a visit to the 
island would testify. Sin- 
gapore officials say «4 
postponement of prod 
uction is expensive be 
cause of the high interest 
costs of the $2 billion 
complex 

It is believed that both 
sides look set for some 
long discussions as the 
Tekyo reports coincide 
with the presence of top 
Sumitomo men in town, 
who are ostensibly in for 
a meeting on the 
progress of construction 
of the Ayer Merbau com 
plex 

The project is sched 
uled for compliction in 
August 1942, some eight 
months away. Yet, Mr J 
Nishiwaki, director of 
PCS and the top man in 
charge of construction 
said recentiy that no 
preparations for prod 
uction have been made 
and that these will only 
take piace after the me 
chanicg! completion of 
the naphtha/s/LPG 


cracker 


Norma] start-up will 
take three to four 
months. Mr Nishiwaki 
said that start-up can be 
Gelayed indefinitely 
without damage to the 
equipment 

Interest cost of the 
project is bitive. Not 
only there be idle 
capital equipment, there 
would also be a delay to 
the downstream plants 
dependent on the up 
stream cracker for their 
feedstock. 

The upstream plant 
iteelf will cost $800 mil- 
lion up to the mechanica! 
completion stage. The 
start-up costs would be 
another $200 million, 
making the total cost of 
the upstream plant $1 
billion 

Interest ch will 
be paid to the Japanese 
Export-Import Bank for 
$500 million, and private 
banks such as Develop- 


ment Bank of a 
Morgen Guaranty Trust 
Company of New York 
and of Tokyo. There 
will also be interest on 
shareholders’ loans 

The upstream cracker 
is 50 per cent owned by 
the Singapore govern 
ment and 80 cent 
owned by the Japanese 
consortium, Japan-Sin 
ete Petrochemicals 

ompany Sumitomo 
Chemical, however ls a 


major shareholder of 
JSPC 
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PRIME Minister Lee 
Kuan Yoew's Peoples Ac 
tion Party (PAP). de 
teated in a recent by elec 
thon for the first time in 
16 years, is making «4 de 
termined effort to ensure 
that the opposition wil! 
never again be able to 
mount a credible 
challenge 

Ite main target is 5S 
year-old lawyer JB 
Jeyaratnam who broke 
the PAP monopoly in the 
75-seat parliament in the 
by-election last October 
with stunning effect on 
the island's political 
scene 

While Mr Jeyarainam 
and his Workers Party 
supporters prociaimed 
the victory as the dawn of 
@ new era in Singapore. 
Mr Lee and his col. 
teagues vowed (hal it was 


mpectiing the smooth 
of his govern 


ment and creat! c 
af political uncertainty 
He told hie dejected 


party supporters at the 
AnSon constituency. 


Mr ive said thal hie 
party would fieid the ce 
feated candidate and 
newoomer Pang Kim Hin 
at Anpon in the next ele« 
tion to prove his point 

Other senior PAP of 
Ocials maintained that 
the outcome of the by 
siaction did not refiect a 


igor grievances of a 
emal! section of the elec 
torate 

Despite the dispiay of 
owiward calm, the PAP 
hab set in motion Its giant 
political machinery 
4gAinst Mr Jceyaratnam. 
who has openiy stated 
beat he has melther the 


funds nor to 
Mount « full-scale 
challenge against the ru! 


ing gory 
r Jeyaratnam, a 55. 


the PAP gvvernment was 
bloc almost ai; his 


—~ 


sent iis manifesto to the 
public 

hits call for a debate 
with Prime Minister Lee 
on Une role of the opposi 
fon In a Gemocracy aiso 
was as a frivo 
lous attempt to gain pub 
licity 


Detentioa 


accusing the PAP of im 


properly utilising gov- 
ernment facilities and 


SINGAPORE 


The biggest blow for 
Mr Jeyarainam’s party. 
and perhaps the w 
opposition, came over the 


weekend when the gov- 
ernment detained 10 - 
ple, including tv o ng 


workers party members. 
under the Interna! Secur. 
ity Act (ISA) for alleged 


Although the govern 
ment maintained that the 
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tion without trial, were 
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cal affiliations, it had 
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SRI LANKA 


BRIEFS 


REPORTS ON FOREIGN MILITARY BASE--Sri Lanka has made it clear that it will not 
allow any foreign power to set up military bases on its territory. Sri Lanka Min- 
ister for Planning and Finance Ronnie del Mel told a press conference in New Delhi 
today that during his discussion with Prime Minister Mrs Gandhi he clarified that 
there is absolutely no truth in reports on Trincomalee being converted into a 
foreign military base. He said during peace time naval vessels from any number of 
countries, including India, can use the Sri Lanka port for usual fueling and bunker- 
ing. He reiterated his government's strict adherence to the policy of nonalignment. 
Ronnie de Mel said his discussions with Indian ministers centered mostly around 
strengthening of bilateral economic ties. Earlier, India and Sri Lanka signed a 
revised convention in furtherance of the double taxation avoidance agreement exist- 
ing between the two countries. [Text] [BK271615 Delhi Domestic Service in English 
1530 GMT 27 Jan 82] 


TAXATION CONVENTION WITH FRG--Sri Lanka and the Federal Republic of Germany have 
entered into a revised double taxation relief convention which will come into force 
on 20 February. The revised convention will be effective from the year of assess- 
ment 1982-83. [BK241213 Colombo International Service in English 1045 GMT 22 Jan 
82] 


FINANCE MINISTER TO DELHI--Minister of Finance and Planning Ronald de Mel has left 
for New Delhi on an invitation from the Indian Government to be a guest at the 
Indian Republic day celebration. During this visit, de Mel will have detailed dis- 
cussions on Sri Lanka-India economic cooperation with Prof Pranab Mukherjee, the 
new Indian minister of finance. Extension of the Indian line of credit will also 
be featured during these discussions. He will also have discussions with R. 
Venkataraman, minister of defense; Narasimha Rao, minister of foreign affairs and 
the ministers of commerce and planning and petroleum. The finance minister will 
call on Prime Minister Indira Gandhi on the 27th. [Text] [BK211107 Colombo Inter- 
national Service in English 1045 GMT 21 Jan 81) 


PRESIDENT RECEIVES CREDENTIALS--[B. E. Kirnasovskiy], ambassador extraordinary 
and plenipotentiary of the USSR to Sri Lanka, presented his credentials today to 
President J. R. Jayawardene at the President House. In accepting the credentials, 
the president said that Sri Lanka remains committed to the policy of nonalignment 
and to the reduction of tension everywhere. In accepting credentials of Anat 
Suwanwihok, ambassador extraordinary and plenipotentiary of Thailand to Sri Lanka, 











President Jaywardene referred to the centuries-old friendly ties between Sri Lanka 
and Thailand with special emphasis on the religious and cultural ties. Sri Lanka, 
the president added, has followed with great interest the progress of the people 
of Thailand because it is another major Buddhist country. Foreign Minister A.C.S. 
Hameed was associated with the ceremony. [Text] {BK281247 Colombo International 
Service in English 1045 GMT 26 Jan 82] 
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Soncerning the National Security Center, or NSC, the elements of this unit 


have duties similar to those of the Police Department's special security 

police since they have the same sphere of osperations. However, it is subordinate 
to the military. 

Besides these, there are also many other secret intelligence units that 


The word ‘intelligence’ refers to various types of information that have 
been obtained from various sources and that officials have considered and 
determined to be reliable. Reports in the newspaper, for example, are not 
considered to be intelligence since after newspapers obtain information 
they print it immediately without first investigating or evaluating it,” 
Stated a military intelligence officer. 


Its importance as intelligence rests with it being true, or at least having 


more than a 50 percent probability of being true. If the probability is 
less than that, it is regarded as information. Real intelligence should 


come from actual intelligence sources but in actual practice this is not 

what happens since, at present, the intelligence that is presented is mostly 

information that has been summarized from the newspapers. You must admit 

that some newspapers are the tool of politicians or they are working in 

the interests of some politicians and so they present biased information. 
results in the information that is presented to the public being totally 
ec icials submit such information to their superiors, 
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ntelligence units differ,” stated an officer 


General Wanlop Rotchanawisut, the former director of the Directorate of 


Joint Intelligence, once stated that the reason that Field Marshal Thanom 
Kittikhachorn and Field Marshal Praphat Charusethien had to give up their 
positions and leave the country was because of bad intelligence concerning 


14 October affair. People were dissatisfied with the dictatorial government 


and meetings were held at Thammasat University. Police officials from the 


nana Songkhram police station who were in charge of the area, reported 
that more people we jathering. They requested that the government solve 
the problem quickly. But the intelligence units of other sectors, especiaily 


the military, reported that nothing of importance was happening and that 
all these people would soon disappear into the hotel. 


When this incorrect information that was not in accord with the facts was 
reported, it caused the government of Field Marshal Thanom Kittikhachorn 
to evaiuate the situati incorrectiy ana to make wrong decisions In the 
é , this .edc t 2 iOS ft Tnai lives anc property insteada of a decisior 
improve the cabinet 
the past period, concerning the intell gence reports that all the units 
ave ipbmitte to their superior units, these are usually reports that ncerr 
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r the opposition forms a new government, 
various intelligence units have to destroy the documents that were once 
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Submitted. Otherwise, there will be trouble. And those who now make the 
reports must belong to the side that has just taken power. Things go back 
and f ] ntry," stated the former commander of the 


ve shows the activities of the intelligence units, units that 
e the eyes and ears of the government. 


In the past, many innocent people were falsely accused of various things 
and some had to flee into the jungle and become terrorits. 


- “—. 7. —. ~ _ ~ + > ~ ~* . . co ley fn = 
The intelligence reports of these government units that are presently ca 
a t 


Such apprehension and anger in General Kriangsak show that such pas 
must have caused much greater pain for ordinary people like us. How much 


? Fw 





- 
_ 


ILA} 


LA 


7 


ae 


-- 


n- 


LaDOr 


member 


~~ + 
> 


s 
yers w 
S 


— 


~ 


e+ 
per 


emper 


m 


. 


e 


au 


wabor recera 


~” 
ait 


ree types of 


em 


m tneir 
to tn 
tne 


— 


-- 


ed 


MATIC! 


K 


~~ 
~ 


ot. 


~~ 


an 


as 
~ 





baa 


However, a good trend is that many labor leaders have increased their own 
knowledge and understanding concerning the labor laws and labor relations 
procedures. They are now able to serve as advisors, with acceptable positions, 
Guring negotiations. This has improved the image of the labor unions. 





ve taken turns in serving on various tripartite committees 
r Relations Board, the Wage Council, the National Advisory 
O or Development and the judges panel onthe Central Labor Court 
and in [attending] various seminars and this has been a good opportunity 
t rn 


As for the employers, the development of an employers’ organization so that 
they can play a role in creating a labor relations system is still backward. 

he government recognizes only the employers‘ associations that have registered 
in accord with the Labor Relations Act of 1975. There are only 13 small 
associations tnat nave joined together to form the Employers’ Council. Thus, 

the role of the Employers’ roancil in providing technical advice and statistical 
rdeér to prevent and stop labor disputes is very limited. 


However, the employers’ weak state in cooperating with each other has been 
Strengthneneac somewhat by the fact that managers have begun to join Ret-yae 

in various associations such as e Business Management Associati of Thailand 
the Personnel Management Associat 1 anc even the businessmen'’s associations 
in each industrial and enanninnt sector. If the government gives these 
associations a chance to play a greater role, this may help develop their 


sabor reiations in amore erricient way. 


anc employees should change and 
become involved in various tripartite organizations together with representatives 
from tne government. This will give people an opportunity to learn and generate 
> t ; 


Representatives from both the employers 





a sense tf responsibility in cooperating to resolve the various differences. 


were Guring the first half. Since the employers and employees have bee 

inable t rea : igrcement themselves, disputes nave bee turned over 

t i! rbitrator und many the dispute have been iccessfuliy resolved 

ome Gisputes have reached the point where strikes were called. These resulted 
from the internal difference of management. There were some cases of lockout: 
because the employees made too many demands during a business crisis in 

which the employers could not agree [to the demands]. 

But work lockout: srread because Management did not understana the right: 

ind dutie f eact ide concerning labor reiations. There were many strikes 
and iockouts that lasted many weeks, and the number of work days lost in 
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